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NOTICE OF MEETINGS

ARCADIS representative, Robert McNutt, PE, will be present to discuss the
January, 2010 Water Utility Rate and Sewer Utility Rate Studies Monday, April
5, 2010 at 6:00 p.m. in the Council Chamber at North Canton City Hall.

The meeting will be open to the public.

Committee of the Whole Meeting
Monday, April 5, 2010 — 7:00 p.m.

There will be a meeting of the Committee of the Whole Monday, April 5, 2010 at
7:00 p.m. in the Council Chamber at North Canton City Hall.

ltems will be discussed as time allows; not necessarily in the order indicated.

1. Ordinance, Rules & Claims Committee

Chairman: Daryl Revoldt
Vice Chairman: Doug Foltz
Member: Marcia Kiesling

a. Amendments to Chapter 115 — Rules of CounC|I
Daryl Revoldt

2. Street & Alley Committee

Chairman: Pat DeOrio
Vice Chairperson: Marcia Kiesling .
Member: Doug Foltz
a. Hoover District Streets Project

Pat DeOrio



Committee of the Whole April 5, 2010
Meeting Agenda Page 2

3. Water, Sewer & Rubbish Committee

Chairman: ' Jeff Davies
Vice Chairman: Pat DeOrio
Member: Jon Snyder
a. AQUA Agreement
Jeff Davies
4. Finance & Property Committee
Chairman: Jon Snyder
Vice Chairman: Jeff Davies
Member: Pat DeOrio
a. Citizen Survey Letter
Jon Snyder
b. Discussion — 2011 Finances
Jon Snyder

Gail M. Kalpac
Clerk of Council

c: Council, Director of Law
Director of Finance, Press
via email: Mayor, D/Administration
City Engineer
Superintendent of P&l
Police Chief
Fire/EMS Chief

G:\Agendas\4-5-10 COW Agenda.doc
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ARCADIS

Infrastructure, environment, buildings

Mr. James Benekos, PE, PS
City Engineer

City of North Canton

145 North Main Street

North Canton, Ohio 44720

Subject:

North Canton, Ohio
Water Utility Rate Study
Final

Dear Mr. Benekos:

This letter report is intended to summarize and transmit to the City our efforts in
performing the City's Water Utility Rate Study. Fifteen copies of this Final Letter
Report are being transmitted herewith. Attached with this study is one CD-ROM
containing the electronic files developed during the course of this study. The City
may want to utilize these files for future analysis of the water utility.

An examination of the water utility’s consumption and revenues, historical and
projected operational and debt service costs is conducted. Anticipated water
revenues with proposed rate adjustments are made. The analysis addresses the
ability of the City of North Canton to provide necessary funds for operation, debt
service, and replacement and improvement reserves for the utility, during the period

of 2010 to 2014.

The following exhibits are attached as part of the Study:
e Appendix A — Water Fund Revenue and Expense Summary (and Notes)
« Appendix B — Water Fund Capital Projects Schedule
o Appendix C — Water Fund Proposed Debt Schedule
o Appendix D — Water Rate Schedules of Neighboring Communities

Water Fund, Recent Expenses and Revenues: 2006 to 2009

Water Revenue Charges

The Utility supplies water service in the City and also serves some users located
outside the City in unincorporated areas of Stark County. According to the rate
structure used from 2006 to 2009, users were classified as being subject to
residential or business use rates, with a rate surcharge on users outside the City
limits.

As of April 1, 2009, the utility served 6,202 users within the City and 2,570 users

outside the City for a total of 8,772 users. There are two billing categories, with 7,592

residential accounts and 1,180 business accounts. The distribution of users is not
expected to change significantly over the forecast period of this report.

Imagine the result

ARCADIS

520 South Main Street
Suite 2400
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ARCADES Mr. James Benekos, PE, PS
January 15, 2010

According to the rate structure used from 2006 to 2009, users were classified as
being subject to residential and business consumption rates, as shown in Table 1,
Summary of Water Rates.

Users'Inside

0 to 15,000 $4.60 $4.60
15,001 to 30,000 $5.27 $4.60
30,001 o 40,000 $6.11 $4.60
40,001 to c0 $6.61 $4.18

“Users Outside’City 0

0 to 15,000 $8.66 $8.66
15,001 to 30,000 $9.28 $8.66
30,001 to 40,000 $10.07 $8.66
40,001 to 100,000 $10.55 $7.87
100,001 to 750,000 $10.55 $7.09

750,001 to o0 $10.55 $6.30

The number of accounts, consumption volume, and revenue received for Residential
and Business categories is based on year 2008 data and shown in Table 2, Water
Revenue by Usage Class. Table 2 indicates that a significant amount of the City's
water consumption and the majority of the revenue are accrued by outside residential
and business accounts, including bulk water users such as AQUA.

ge

‘Users inside City =70 SR fi SRR
Residential 392 45.5% $1,770,342 30.8%
Business 95 11.0% $452,550 7.9%
Inside Total 487 56.5% $2,222,892 38.7%

Users Outside City: . w0 i b e e T
Residential 126 14.6% $1,107,268 19.3%
Business 66 7.7% $2,134,799 37.2%
AQUA-Bulk Water 182 21.2% $280,388 4.9%
Outside Total 374 43.5% $3,522,454 61.3%
Total 861 100% $5,745,346 100%

Page:
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ARCAD!S | Mr. James Benekos, PE, PS

January 15, 2010

To project future water usage, historical consumption and revenues were evaluated
for the period of 2006 to 2008, with data contained in the Water Fund Revenue and
Expense Summary (Appendix A). Usage revenues have increased from 2006 to
2008, from $5,047,969 to $5,750,815, respectively. This is the result of moderate
rate increases combined with steady consumption patterns. The projections
contained in this report are based on no net increase in the number of users and no
net increase in the volume of water used by existing users.

Water Costs and Expenses

Expenses are divided into the following five subcategories as shown in Appendix A,
Water Fund Revenue and Expense Summary: Water Supply/Raw Water, Water
Treatment, Distribution, Administration-Billings and Debt Service.

The history of operation and maintenance costs for the raw water supply, water
treatment plant and water distribution system between 2006 and 2009 (budgeted)
were utilized to forecast projections. Notably, chemical costs have risen significantly
in recent years and projected future chemical costs are forecasted to increase 15%
per' year to account for this trend. Increases in electricity costs are projected at 16%
per year, which reflect the electric utility's planned rate increase. A full listing of
assumptions is noted as part of Appendix A, titled “Water Fund Notes”.

Also shown in Appendix A are the account balances for the Water Expansion,
Replacement and Improvement Fund. These funds are transferred from the
appropriate expense subcategory to the Fund for use in the City's financing of capital
projects.

Representatives of the City were consulted to formulate projections of future
expenses to create an anticipated schedule of capital projects, shown in Appendix
B.1: Capital Projects Schedule (Non-Financed) and Appendix B.2: Capital Projects
Schedule (Financed). For projects to be financed as indicated in Appendix B.2, an
anticipated debt schedule is attached as Appendix C, Water Fund Proposed Debt
Schedule.

Water Fund, Future Expenses and Revenues Projection: 2010 to 2014

Based on the usage and expense revenue projections discussed above and
summarized in Appendix A, an invoiced cost for each expense subcategory was
calculated for the entire study period of 2006 to 2014, shown in Table 3, Cost per
Expense Subcategory. The total cost per 1,000 gallons bilied is projected to increase
from $5.74 to $6.88 from 2010 to 2014, an average annual increase of 4.5%.

Page:
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: January 15, 2010

Raw Water/Supply| $0.35 | $ $0.33 $0.46 $0.47 |
Water Treatment| $2.66 | $1.91 $1.50 $2.84 $1.62 $1.73 $1.99 $2.14
Distribution| $2.20 | $2.68 | $2.17 $2.35 $2.07 $1.87 | $2.28 | 1 $2.52 $2.68
Administration| $0.31 | $0.30 | $0.30 $0.35 $0.33 $0.34 | $0.35 | $0.36 $0.37
Existing Debt Service| $3.84 | $5.22 $1.24 $1.28 $1.27 $1.14 | $1.14 | $1.15 $1.14
Total| $9.38 | $10.45 | $5.55 $7.28 $5.74 $5.55 | $6.12 | $6.54 $6.88

Water Charge Revenues will need to increase likewise to remain a self-sustaining
fund. The City has targeted an annual operating reserve balance of two months of
operating expenses. A projection of the revenue based on the current rate siructure
as well as two proposed options is shown in the following tables to meet the
carryover target balance. The City has indicated that any water rate adjustment
would not be implemented until the end of 2010. For the purposes of the study, no
adjustment is projected in 2010. However, if the rates were increased during the first
quarter of 2010, an annual increase of 4.0% would be sufficient. By postponing the
rate adjustment by one year, the needed adjustment increases to 5.5% over the
following four years.

Water Rate Option 1

Proposed Increase:
‘Usersinside City - L s

0 to | 15,000 $4.60
15,001 |to | 30,000 $5.27 $5.27 | $5.56 | $5.87 | $6.19 | $6.53
30,000 |to| 40,000 $6.11 $6.11 | $6.45 | $6.80 | $7.17 | $7.57
40,001 | to % $6.61 $6.61 | $6.97 | $7.36 | $7.76 | $8.19
Users Outside City -~~~ = o o R

0 to | 15,000 $8.66 $8.66 | $9.14 | $9.64 |$10.17 | $10.73
15,001 |to | 30,000 $9.28 $9.28 | $9.79 | $10.33 | $10.90 | $11.50
30,000 |to| 40,000 $10.07 | $10.07 | $10.62 | $11.21 | $11.82 | $12.47
40,001 | to w $10.55 | $10.55 | $11.13 | $11.74 | $12.39 | $13.07

Page:
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Mr. James Benekos, PE, PS
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ARCADIS

in Table 4, Water Rate Option 1 — Residential Accounts and Table 5, Water Rate
Option 1 — Business Accounts, an annual increase of the current rate schedule is
proposed. The average residential water bill would increase from $27.60 in 2009 to
$34.19 in 2014, based on the same average consumption of 6,000 gallons per
month. ’

D ° PIID < Prop Prop Prop Prop 6) 9

O3 DY M0 } 4 | D4

Proposed Increase: | 0.0% 5.5% .
Userslnsmlecrty R :
0 to | 40,000 $4.60 $4.60 $4.85
40,001 | to o0 $4.18 $4.18 $4.41 $4.65
“Users Outside City T
0 to | 40,000 $8.66 $8.66 $9.14 $9.64
40,001 | to | 100,000 | $7.87 $7.87 $8.30 $8.76 $9.24 $9.75
100,001 | to | 750,000 | $7.09 $7.09 $7.48 $7.89 $8.33 $8.78
750,001 | to o0 $6.30 $6.30 $6.65 $7.01 $7.40 $7.80

The revenue for each usage class based on Rate Option 1 is shown in Table 6,
Projected Annual Billing per Usage Class — Water Rate Option 1. With the proposed
rate increase, the carryover balance requirements are met (1.5-2.3 months of
expenses compared to City minimum target of two months).

5/8

5849 | $1.814.900 | $1,814,900 | $1,914,400 | $2,019,500 | $2,130,200 | $2,247,100
Business 353 $471.500 | $471,500 | $497,400 | $524,800 | $553,700 | $584,100
Total 6202 | $2,286,400 | $2,286,400 | $2,411,800 | $2,544,300 | $2,683,900 | $2,831,200
Outside City Users " e e kT T
Residential | 1.743 | $1.112,000 | $1,112,000 | $1,173,200 | $1,237,700 | $1,305,800 | $1,377,600
Business 827 | $2.508,800 | $2,508,800 | $2,646,800 | $2,792,400 | $2,945,900 | $3,108,000
AQUA - $290.678 | $290,678 | $306,666 | $323,532 | $341,326 | $360,099
Total 2570 | $3.620,800 | $3,620,800 | $3,820,000 | $4,030,100 | $4,251,700 | $4,485,600
Total Revenue $5.907,200 | $5,907,200 | $6,231,800 | $6,574,400 | $6,935,600 | $7,316,800
Carryover Balance | $934,802 | $842,700 | $960,600 | $1,201,300 | $1,312,000 $1,191,300
Carryover
(Month's }’Expenses) 1.7 1.5 1.9 2.3 2.3 1.9
Page:
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Water Rate Option 2

As an alternative rate option, the City may realize benefits by renegotiating
agreements with Outside City Users, with specific emphasis on the Bulk Water Sales
agreement with AQUA. Currently, the AQUA contract requires minimum water
charges for 500,000 gallons per day (gpd), which will increase to 600,000 gpd in May
2010 (with the subsequent increase occurring in 2015). At 600,000 gpd; the City is
selling its water capacity at a rate of $1.65 per 1,000 galions to AQUA while the
current rate schedule for Outside City Business Accounts sells at a rate of $9.72 per
1,000 gallons.

In 2009, the City sold 182,500,000 gallons of water to: AQUA at total realized revenue
of approximately $277,000. The net effective sales rate, therefore, was $1.52 per
thousand gallons. At the same time, the total cost to collect and treat the water (raw
water costs and treatment costs including debt service) and pump the water into the
distribution system was $2.20 per thousand gallons. This would yield a net loss of
$0.68 per thousand gallons (approximately $124,000 annually).

In contrast to the above, when the AQUA agreement was formulated, a net cost
differential accounting method was employed. This method identified the variable
costs that would be realized by the City if AQUA were to purchase bulk water, such
as power, chemicals and operations and maintenance (O&M). For 2009, the AQUA
portion of increased expenses was approximately $167,000. A percentage of profit
was also added to this figure. This accounting method recognized that the City would
not add staff to sell water to AQUA, would not incur any further debt service, and
would only slightly add to the maintenance costs through the use of the equipment
and facilities. Thus, there was consideration for the economy of scale realized by
selling additional water with the surplus capacity available at the time of the
agreement with AQUA. Utilizing this cost differential method, the City recognized a
net operating profit of approximately $110,000 in 2009. :

If the City were to end the current sales agreement, and charge AQUA at the Qutside
User Business Class Rate, the City could realize the same revenues with an AQUA
usage rate of 148,000 gallons per day. Ending the agreement would lessen
restrictions placed on future expansion for the City by lessening the amount of water
production capacity reserved for the AQUA agreement, while providing a more
equitable cost benefit for the City. This usage revenue could also be achieved by
supplying other outside accounts. The loss in net revenue that AQUA provides to the
City could also be absorbed by a decrease in the annual capital fund transfer

_amount. During the renegotiations, no terms should be accepted that would limit the

City's growth and expansion of the WDS system and customer base.

Page:
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Finally, if the City were to end the AQUA agreement, there would be some realized
savings in the costs for power, chemicals and O&M, estimated at $167,000. As
mentioned above, the debt service, personnel and other fixed costs would remain. -
Therefore, if the total revenue of $277,000 were eliminated while the total costs were
reduced by $167,000, the City would realize a netloss of revenue of $110,000
annually, based on 2009 figures. :

Neighboring Communities
Neighboring communities’ water rates were compiled and projected based on North

Canton’s average residential water consumption of 6,000 gallons per month, and
shown in Table 7 — Comparison of Average 2009 Monthly Residential Water Bills.

LET.DYSIeN
North Canton (Inside) $27.60
North Canton (Outside) $51.96
Canton (Inside) $11.44
Canton (Outside) $28.58
AQUA $31.37*
RLCWA $41.62
Wooster (Inside) $44.20
Wooster (Outside) $66.30
Ohio EPA State Median Bill _ $28.75

* Based on customer service data provided during call
~ July 7, 2009 phone conversation

The average bill for users inside City premises is slightly less than the 2007 state
average. It is also less than neighboring systems of Wooster, Rural Lorain County
Water Authority (RLCWA), and the average bill that Canton (Outside System) users
pay. Water Rate Schedules for these communities are compiled and included as
Appendix D — Water Rate Schedules of Neighboring Communities.

Page:
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Recommendations

ARCADIS offers the following to the City of North Canton. These recommendations

are based on the data received and analyzed, including all assumptions utilized

during the course of this Study.

e We recommend increasing rates at 5.5% to keep pace with mvonced water
costs and inflation.

e Transfer $1M annually to PCP account and continue rehabilitation/renewal of
water infrastructure.

e Renegotiate AQUA agreements. .

e Continue the Stark State College agreement. It is benefiting the City by
maintaining service to a water customer with significant revenue that may
otherwise leave the service area without the rate adjustment.

e Maintain a minimum carryover balance of two months of expenses.

-e  Periodically review the Revenue and Expense summaries and need for rate
adjustments due to more than just inflationary pressures, such as escalating
power and chemical costs.

Please review this Study in detail. We welcome the opportunity to discuss any
questions or comments you may have regarding the assumptions and/or
recommendations presented.

Sincerely,
ARCADIS

Y A2y

Ryan H. Quinn, EIT
Robert L. McNutt, PE
RHQ/RLM/Imd

Enclosures

Page:
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APPENDIXA

* "."NORTH CANTON, QHIO
) WATER OPERATING FUND
. . WATER FUND REVENUE AND EXPENSE SUMMARY
ACTUAL. BUDGETED PROJECTED -
[CARRYOVER BALANCE $ 660,132.22 | $ 891.078.31 | § 874,307.20 | §  1,430.056.91 18 934,80191 18 842,700.00 { $ 960,600.00
REVENUES N 0.00% 5.50% 5.50%
[(Charges for Services $ 5048969.35|$ 6,583,160.54 |$§ 5.75081540]% 6,050,00000|§ 5794,700.00{§ 6,113,000.00|$  6,449,000.00
Water Permits 52,113.00 79,038.00 34,909.00 60,000.00 | $ 50,000.00 | $ §0,000.00 | $ 50,000.00
Water Line Extension Fess 28,800.00 38,793.26 10,300.00 20,000.00 | § 20,000.00 | $ 20,000.00 | $ 20,000.00
Miscellaneous 11,401.57 129,812.97 90,805.08 - - - -
[OPWC proceeds 434,753.74 29,968.95 - - - .
Proceeds from sales of 8ssels & notes 2,734,830.00 4.430,844.31 0.00 900.000.00 - -
TOTAL REVENUE $ 8310,867.66 | § 10,291,615.02 $§ 6120,00000|% 6764,700.00{% 6,183.000.00 /S  6,519,000.00
EXPENSES .
Water Supply/Raw Water
Parsonnel & fringes 3 217,989.56 | § 211,703.88 ( § 200,927.18 | $ 205,231.25 213,000.00 | $ 220,000.00 | § 228,000.00
General Insurances 3,338.17 3,626.76 3,158.11 3,800.00 4,050.00 4,300.00 4,550.00
Electricily 63,599.35 68,318.86 61,385.30 83.400.00 82,000.00 95,000.00 110,000.00
Other Utillties 18,770.91 15,894.93 13,051.14 15,870.00 16,000.00 17.000.00 18.000.00
Professional Services 2,214.45 4,888.42 1,123.56 11.216.,67 6,000.00 6.000.00 6.000.00
Equipment 15.683.51 4,390.54 8,275.87 5,660.00 6,000.00 6,000.00 6,000.00
Maintenance 52,130.00 69,862.74 60,998.97 86,500.00 75,000.00 77,000.00 79,000.00
Miscellaneous 1,182.99 1.313.40 1,203.90 1,200,00 1,000.00 1.000.00 1.000.00

BUBTOTAL (Water Supply/Raw Water)| S 374.908.94 [ 360.120.50 |§ 35013402 | 410.677.02 |5 403.050.00 |5 426300.00|§ _ 462.550.00
Water Treatment

Parsonnel & fringes $ 653,968.67 { § 63511163 | § 602,781.53 | § 615,693.75 639,000.00 ( § 661,000.00 | § 684,000.00
General Insurances 30,042.53 32,640.80 28,423.02 34,200.00 36,700.00 38,200.00 41,700.00
Electricity 148,388.49 159,410.67 143,255.69 194,600.00 182,000.00 205,000.00 229,000.00
Other Utilities 43,926.80 37,448.37 30,584.76 37,180.00 37,000.00 38,000.00 41,000.00
Chemicals 329,790.48 337,726.70 335,282.20 390,000.00 425,000.00 489,000.00 562,000.00
Professional Seivices 4,300.91 9,651.96 2,115.03 22,233.33 10,000.00 10,000.00 10,000.00
Supplies 14,718.47 19,566.54 14,642.69 26,500.00 21,000.00 22,000.00 23,000.00
Equipment 141,151.58 39,514.87 74,482.81 50.940.00 57.,000.00 59,000.00 61,000.00
208.520.01 279,530.98 243,995.87 346,000.00 293,000.00 308,000.00 317.000.00
Miscellaneous 10.646.87 11.820.60 10.835.10 10.800.00 11.000.00 11,000.00 11.000.00
SUBTOTAL (Waler Treatment)| §  1.58546580 | $ 156242311 |§  1.486.398.70 | § _ 1.728,197.08 | §  1.727,700.00 | $ _ 1,843.200.00 | $ __1.979.700.00
Distribution
[Personnel & fringes $ 529,116.06 | $ §22,085.74 | § 49189138 | 571,800.00 547,000.00 | $ 566,000.00 | $ 586,000.00
General Insurances 2224143 25,503.41 20,402.29 26,000.00 27,500.00 29,000.00 30.500.00
Electricily 7.099.65 17,945.83 17,495.95 22,500.00 22,000.00 24,000.00 26.000.00
Other Utilities 11,030.35 10.769.27 B,853.69 11,300.00 11,000.00 12,000.00 13,000.00
Professional Services 18,273.56 31,0114t | 30,018.70 76,650.00 47,000.00 48,000.00 - 49,000.00
Supplies 90,141.02 60,741.17 68,222.89 72,500.00 74,000.00 78,000.00 82,000.00
Equipment 84.458.55 139,637.47 79,195.92 149,600.00 131,000.00 144,000.00 151,000.00
Maintenance 77.483.85 83939.74 95,842.66 117.000.00 102,000.00 105,000.00 108,000.00
Miscellaneous . 150.00 2411.87 3,140,00 4,000.00 3,000.00 3,000.00 3,000.00
Transfers- Compensated ABS 36,020.00 34,160.00 38,317.00 40,000.00 41,000.00 42,000.00 43,000.00
Transfers - interfund - Out 850.000.00 1.400.000.00 1,000,000.00 1,625,000.00 1,800,000.00 1,000,000.00 1.000,000.00

SUBTOTAL (Distribution) $  1.726.014.47 |$  2.328.20591 |§ 185338048 |8 2716.350.00 | $ 290550000 {$ 2.051.000.00 {$  2.091,500.00
Administration - Billings

Personnel & fringes $ 296,489.15 | § 293,680.53 | § 27711551 | § 296,700.00 289,000.00 | $ 309,000.00 | $ 320,000.00
Utilities 14,219.70 14,491.67 15,007.35 15,200.00 16,000.00 17,000.00 18,000.00
Professlonal Services 10.836.37 1047823 1383072 ° 19,800.00 15.000.00 15.,000.00 15,000.00
Supplies 3,500.81 4,242.62 3,006.44 4,000.00 4,000.00 4,000.00 4,000.00
Equipment 1.435.89 430.33 1,189.42 24,400.00 9,000.00 9,000.00 9,000.00
[Malntenance 5,392.35 5,789.35 §,752.85 9,000.00 7.000,00 7,000.00 7.000.00
Miscellaneous 83.60 125.80 38.03 200.00 . - -

Transfers - intrafund - Oul 0.00 0.00 0.00 0.00 - - -
SUBTOTAL {Administralion - Billings)| $ 331.847.87 | § 329.238.63 | § 316.130.32 [ § 369,300.00 | § 350.000.00 | § 361.000.00 { $ 373.000.00

Debt Service .
Exlsiing Debt Sarvice - Notes 2007 Sed §  3,097.228.16 | §  4,749,531.23 | § 2797750 | § 335,000.00 | § 330,377.50 1 § 328,577.50 [ § 328,577.50

Existing Debt Service - OWDA 958,217.33 860,827.48 946,013.57 957,000.00 952,073.20 815,075.24 815,075.24
Existing Debt Servica - OWPC - - 51,045.18 72,130.00 72,130.48 72,130.18 72,130.18
Exisling Debt Service - Issue Costs 5,238.00 98,039.25 - . - - .
Anticipated Raw Water Debt . . . - - 72,800.00 72,800.00 72,800.00
Anticipated Treatment Debt - - .- - - - -
Anticipated Distribution Debt - - 3 24,400.00 43,200.00 95.064.35 95,064.35
SUBTOTAL (Debt Service)| S 4.061,684.49|§  5708.397.86 [§ 132503625 [§ 138853000 [$ 147060000 |§ 1.383.60000}5 1.381.600.00
ITOTAL EXPENSES _1 § 807992157 [§ 10.308,386.13|$ 533107977 [$§ 6.615255.00 |$§ 6,856:850.00 |$ 6.085,100.00 | § 6,278,350.00
ENDING BALANCE I S 891,07831 | $ 874,307.20 | $  1,430,056.91 | § 934,801.91 | § 842,700.00 | § 960,600.00 { §  1,201,300.00
WATER EXPANSION, REPLACEMENT & IMPROVEMENT FUND

YEAR| 2006 2007 2008 2009 2010 2011 2012

Carryover Balance $ 339,242.21|$  1316573.75 |§ 124796578 |§ 120362238 | § 14172238} § 887,300.00 | $  1,043,700.0C

Transfers In™ $ 850,000.00 | $  1,400,000.00 [ $  1,000,000.00 | § 162500000 | § 1,90000000 [  1.000,000.00 | $  1,000,000.00
Grants received - - - - - - -
Proceeds from sale of Notes 1.600,600.00 - - - - - -
Proceeds from OWDA loans 1.142,664.59 34,631.16 - - - - -
OWPC Proceeds 63,193.00 1,020,903.68 529,688.05 - - - -
Miscelfaneousa Interest Income - - - - - -
Total Revenue 3.655,857.59 2.455,534,84 1,528,688.05 4,625,000.00 1,900,000.00 1.000,000.00 1.000,000.060
Contract Projects - Supply/Raw Water| - - - - - - -
Contrac! Projects - Water Treatment 1,227,612.25 524,503.74 111,989.58 1,300,000.00 - - -
Contract Projects - Distribution 1.450,913.80 1,999,639.07 1.462,041.87 1,386.900.00 1.154,400.00 843.600.00 1.237.400.00
Total Contracts 2,678,526.05 2,524,142.81 1,574,031.45 2,686,900.00 1,154,400.00 B43,600.00 1,237,400.00

Ending Balance $ 1316573.75|$ 1,247,965.78 | $__ 1,203,622.38 { § 14172238 | § 887,300.00 [$  1,043,700.00{ $ 806.300.00
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: ; A : . . Project Year 2009 i . EEE Do
Pershing Ave. NE waterline replacement $ 351,000.00 | $ 351,000.00
7th St. - Briar to Marquardt- 8" $ 285,000.00 | $ 285,000.00
North Main (CDBG) - 7th to Applegrove -12" $ 255,000.00 | $ 255,000.00
West Park waterline replacement - Donner to Portage $ 163,000.00 | $- 163,000.00 |-
Tim Avenue & Kevin Street NW waterline replacement - 8" $ 153,000.00 | § 153,000.00
WDS Assistance $ 20,000.00 | $ 20,000.00
Total for Year 2009 $1,227,000.00 $1,227,000.00
Co Dl “Project Year 2010 L R
7th Street waterline replacement - North Main to Weber $ 375,000.00 | $ 390,000.00
Cleveland - Intersection @ Mt. Pleasant $ 75,000.00 | $ 78,000.00
Roselane (Tanglewood to S Main; S Main to Woodside) $ 295,000.00 | $ 306,800.00
WDS Assistance $ 20,000.00 | $ 20,800.00
Grassmere Phase | $ 160,000.00 | $ 166,400.00
Mt. Pleasant @ R/R (w/ County Project) $ 35,000.00 | $ 36,400.00
Hines from S. Main to Lipton $ 150,000.00 | $ 156,000.00
Total for Year 2010( $ 1,110,000.00 | $ 1,154,400.00
Lol L ‘Project Year 2011 Sl e e e R
Landsdowne Subdivision $ 500,000.00 { § - 540,800.00
Grassmere Phase lI $ 200,000.00 | $ 216,300.00
WDS (GEMS) Update $ 60,000.00 | $ 64,900.00
WDS Assistance $ 20,000.00 | $ 21,600.00
Total for Year 2011 $ 780,000.00 | $ 843,600.00
L S - Project Year 2012 Lt Ll
Promway Waterline $ 325,000.00 | $ 351,500.00
9th Street from Woodside to Weber $ 140,000.00 | § 151,400.00
Dogwood from 7th Street to Holl $ 155,000.00 | $ 167,600.00
Frank/Applegrove $ 460,000.00 | $ 517,400.00
WDS Assistance $ 20,000.00 | $ 22,500.00
Total for Year 2012 $ 1,100,000.00 | $ 1,237,400.00
Gl e e T Project Year 2013 . .0 - oo
Freedom Avenue Waterline $ 425,000.00 | § 497,200.00
Mt. Pleasant waterline- Phase 2 $ 525,000.00 | $ 567,800.00
Fair Oaks from Glenwood to Bachtel $ 55,000.00 { $ 64,300.00
WDS Assistance $ 20,000.00 | § 23,400.00
Total for Year 2013] $  1,025,000.00 | $  1,199,100.00
e T e ~Projeci.Year 2014 o o T :
Chatham Subdivision - 8" $ 645,000.00 | $ 784,700.00
Heatherwood Street Wilkshire to Jonathon $ 120,000.00 | §- 146,000.00
WDS Assistance $ 20,000.00 { $ 24,300.00
Total for Year 2014| $ 785,000.00 | $ 955,100.00
Dot e - ProjectYear 2015 ..~ . - oo v oo vl o
6th Street waterline $ 100,000.00 | § 126,500.00
State St from Cleveland Ave to Stover Ave $ 446,000.00 | $ 521,800.00
Wilkshire/Car-Mar/Rogwin $ 120,000.00 | § 151,800.00
Parkview $ 60,000.00 [ $ 75,900.00
Fredericksburg Court - upsize $ 43,000.00 | $ 50,300.00
Stratovan (All) $ 96,000.00 { $ 121,500.00
Total for Year 2015] $ 865,000.00 | § 1,048,000.00
- - : R , - ‘Project Year 2019 - e R L e
Water Quality Distribution Improvements - Phase 2 $ 250,000.00 | $ 370,061.07
Total for Year 2019] $ 250,000.00 | $ 370,000.00
S i : . ] Project Year 2024 - : .
Water Quality Distribution improvements - Phase 3 $ 250,000.00 | $ 450,235.88
Major Process Equipment Replacement: Filter improvements $ 300,000.00 | $ 540,283.05
Maijor Process Equipment Replacement: Pumps $ 300,000.00 | § 540,283.05
Total for Year 2024| $ 850,000.00 | $ 1,531,000.00

4% = Annual increase due to inflation

Rev. Date 1/14/2010



!

_‘Project Year. 2009 1. . : L - L
Portage (Sheraton to Lindy Lane) $ 280,000.00 | $ 280,000.00 | $ 24,400.00
Well #10 raw waterline construction - 16" $ 835,000.00|$ - 835,000.00| $ 72,800.00
Subtotal - WDS ' $ 24,400.00
Subtotal — Raw Water $ 72,800.00
Subtotal - WTP ‘
Total for Year 2009 $ 1,115,000 | $ 1,115,000 | $ 97,200 | $ 97,200
‘ _ "Project Year 2010 1 - S i G )
North Main St from Applegrove to Wilbur -12"
(OWPC Loan) $ 375,000.00 $ 375,000.00 18,800.00 |(1)
Subtotal — WDS]. $ 18,800.00
Subtotal — Raw Water
Subtotal - WTP| .
Total for Year 2010{ $ 375,000.00 { $ 375, 000 00| $ 18,800.00| $ 116,000
Project Year 2011 . - | T A E T T
Elevated Tanks Rehabilitation - Tower 1 $ 350,000.00 | $ 378 560. OO $ 33,004.59
Rose Street 14" dia. WM to Tower 1 $ 200,000.00 | $ 216,320.00 | $ 18,859.76
Subtotal — WDS $ 51,864.35
Subtotal — Raw Water
Subtotal - WTP ‘
Total for Year 2011 $ 550,000.00 | $ 594,880.00 | $ 51,900.00 | $ 167,900
- ProjectYear 2012 ' R P
Subtotal — WDS
Subtotal — Raw Water
Subtotal - WTP
Total for Year 2012 .$ - $ - $ - $ 167,900
Project Year.2013 B B S T TAE, R :
Everhard $1,500,000.00 | $ 1,754,787.84 | $ 152,990.40
Whipple $ 950,000.00{$ 1,111,365.63 [ $ 96,893.92
Subtotal — WDS ‘ $ 249,884.32
Subtotal — Raw Water
Subtotal - WTP
Total for Year 2013 $ 2 450 000 00 $ 2 866 153 47 $ 249,900.00 | $ 417,800
‘Project Year 2014 ' coaT B T
Belden Village Mall Replacement $ 4,000, OOO 0% 4 326 400 OO $ 377,200.00
Subtotal - WDS $ 4,326,400.00 | $377,200.00
Subtotal — Raw Water
Subtotal - WTP
Total for Year 2014 $ 4,000,000.00 | $ 4,326,400.00 | $ 377,200.00 $ 795,000

4% = Annual increase due to inflation
6% = Interest rate for debt service
20 = Term in years for debt service

(1) =

loan at 0% interest for this project

Rev. Date 1/14/2010
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u

moo ooo 00
42,000.00
242,000.00

mm_m of Note noq Om:.o: _,_=Q\<<m”mw Tower 2 :u_._sa_um_v
Sale of Note for Canton Line/Water Tower 2 (Interest)

._.o.w_ *oq Om:E: _._:m\<<m~m_. Tower m

ST s voea
RS ﬂwﬁpadﬁ AT

"~ 150,000.00 |
33.000.00 T
783,000.00

Sale of Note for East Maple Raw <<m~m~__:m :u::n_um_v
Sale of Note for East Maple Raw Waterline (Interest)
Total for mmm» Maple xmé ﬁmnmq__:m

Y a? 4 »r

mu_._:n_nm_ ._._m.occbo $ Amm ooo 00{$ 180, ooo 001 $ 170,000.00 ‘Qm oco cc m Amo.ooo.oo $ 200,000.00 | § 190,000. oo
Interest $ 141,568.73 172,977.50 [ $ 167,339.00 | § 160,377.50 153,677.50 | $ 146,577.50 | $ 139,377.50 | § 131,377.50
327, wﬂu 50 | § wmq 338.00 330, wﬁ 50 wwm 577.50 $ 326,577.50 | $ 339,377.50 | §

m Main Storage Tank - Matures ._m: moS Principal $ 101,533.91

$ 108,146.53 | § \_Am 189. m‘_ $ Amw ooo 0% \_mo mmN 38
OWDA LOAN #3280 $ 35,464.05 | § 2885143 | $ 21,808.15 1 § 17,000.00 | $ 6,315.59
136,997 wm $ 136, wmw 96| $

136,997.96 | § 140,000.00 [ § 136,997.96 -

2 : 4 s G R TR ; Ak ymam_r | RO SR AT A
<<._._u ~_.:_u_.0<m_.:m=~w —Smaqmm .—m: 2024 244,288.53 wa 286.42 262,615.74 270,000.00 282,317.90 Nww ﬂ‘_m 54 303,498.18 | § 314,676.95 326,267.47
OWDA LOAN #3793 237,022.73 228,024.83 218,695.52 212,000.00 198,993.35 188,594.72 177,813.07 166,634.30 155,043.79
hw\_ w‘: Nm 481 w‘: .25 &m‘_ 311, Nm 3 Amm.ooo 00 481,311.25 481,311.25 481,311.25 481, m: 25 481,311.25
B S R R e e i B e e e T e e R e e S N R B A A

~107,616.40 | |

FEGEVR
R

WTP Expansion - Matures Jan Bmm F $ 11, 700,81 :m.ooo,oo 120,340.57 | $ 124,907.91 | $ 129,648.60 | $ 134,569.21 139,676.57
OWDA LOAN #4009 Interest 112,687.51 108,752.45 { § 104,668.04 102,000.00 96,028.28 | § 91,460.94 | § 86,720.25 | § 81,799.64 76,692.28
Total 216,368.85 Bm.wma.mm $ 216,368.85_ ma 368.85 m ﬁm 368. mm b____216.368.85

M‘m 368.85

SRR

e

R

<<._._u mmnxsmmz - Matures July 2026 _u::o_um_ $ ,053. $ 66,243.67 68, ooo co $ m $ 77, mwo mm $
OWDA LOAN #4337 Interest $ 27,643.95 53,253.02 | $ 51,151.46 | § 50,000.00 | $ 46,739.53 | § 44424571 % 42,033.75 1 $ 39,564.61 | $ 37,014.56
Total $ 58,697.57 117,395.13 | $ 117.395.13 | $ 118,000.00 | $ 117,395.13 | § 11739513 | § 117,395.13 | $ 117,395.13 [ § 117,395.13
._.o.;_. O<<U> LOANS $ mmm mwm.ma wmn c.xw.wo $ wmm.cuu 201 9% mmw.ooo.oo $ 952,073.20 $ 81 w.oum 241% m._mbwm 2418 815,075.24 | § mé,m.o.\m.mu.
S = B LY s 3T 3 15

‘%ﬂ &

X ] ﬁ,ommoo. H 21,085.00

21,085.00 | §

T

AP R SR 3
Booster Pump Station &N Jan 2028 v_._:o_.um_\._. o.m_ 51,045.18 51 o»m 00 51 ,o»m;m m m; .oam;m a 51,045. 3 $ 51,045.18 1 $
51,045.18 72,130.00 [ § 72,130.18 | $ 72130.18 | § 72,130.18 [ $ 72,130.18 | § qm So 18
Total Water Funds $ 1,318,375.64 | $ 1,208,641.93 4,331,095.88 1,356,469.00 | $ 1,354,580.88 | $ 1,215,782.92 | $ 1,213,782.92 | § 1,226,582.92 | § 1,208,582.92

Rev. Date 1/14/2010
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Rural] Lorain County Water Authority - Rates
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Water Quality .

Customer Services Education

Rates

RLCWA Water Rate Schedule

Water Rate Schedule ‘ |

Quantity IL Rate Per 1,000 Gallons

First 2,000 Gall

ons = |{$18.80 (Minimum Bill)

Next 3,000 Gallons $ 6.01 per 1,000 Gallons

INext 5,000 Gallons 1$ 4.79 per 1,000 Gallons

[Next 40,000 Gallons _||$ 3.58 per 1,000 Gallons

Over 50,000 Gallons  ||$ 2.97 per 1,000 Gallons

Minimum Bill Based on Meter Size

Minimum Bill
Meter Size I Quantity Monthly Charge
3/4 inch [First 2,000  |[$ 18.80
1 inch IFirst 5,000 [[$ 36.83
11/2 inch First 10,000 $ 60.78
2 inch First 16,000  |I$ 82.26
3 -inch First 35,000  ||$ 150.28
4 inch First 65,000  |l$ 248.53
6 inch First 150,000 $ 500.98

Page 1 of 1

Your Accon

I
" o .

Click on the linké
the item of intere

General

Al
' On'[t‘a}};!

s Covotimen) Emt\vdm‘n

Home | About | Customer Services | Education | Water Quality | Your Account

hitp://www.rlcwa.com/rates.html

10/8/2008




- Water Billing Department : ‘Page 1 of 2

Michael A. Hunter, Director:
TO CONTACT US:

Phone: 419-289-8322 Address: 211 Claremont AVeniJ_e
Fax:  419-289-9411 IR B s 4805
E-mail: Michael Hunter Office Hours: Monday - Friday 8:00 am - 4:30 pm

Hydrant Flushing Information not available at
this time.

WATER RATES

INSIDE CITY LIMITS OUTSIDE CITY LIMITS
WATER (Base Rate for 5/8"to
3/4" Meter) A $9.53 S 19.06
SEWER $ 4.88 (Base Charge*) $ 7.32 (Base Charge*)
SANITATION : $15.75 No Pick Up Outside City Limits

* Sewer charges are calculated from water usage.

’ COMMODITY CH_ARG E**
B

Water monthly billing charges peli Biltinicy

e ’)TC\Y\SM"E; ‘j(ct) ' W 0@“0\4%

Cubic Foot / Month ”_» . Inside City Limits | ~ Outside City Limits T
0 - 1,033 1 $2.99 ! . §5.98 ]
1,034 - 81,999 B $2.23 1 ' $ 4.45
82,000 - and Over - $ 1.68 il $3.36

**Commodity Charges are applied per dwelling unit, and not per meter. A dwelling unit is defined as one or
more rooms with cooking and toilet facilities used as a place of residence for one family.

EXCEPTION TO THE MINIMUM MONTHLY CHARGE IS AS FOLLOWS:

Those householders of the age of 65 years or older who have a total annual income of $12,000 or less, shall pay
50% of total - the total shall be based upon the currently existing minimum charge, the percentage of that
minimum charge which is equal to the percentage of water consumption to the amount of 300 cubic feet,
provided that water consumption does not exceed 300 cubic feet. When water consumption exceeds 300 cubic
feet, the rates, as set forth above, shall apply : '

Those persons claiming to qualify for the_above ekception are required to sign an affidavit stating that they

http://www.ashland-ohio.com/water/billing/index htm 4062009



WATER RATES
Monthly Minimum Charge By Meter Size

Meter Size Monthly Charges _Gallons in Minimum

5/8 Inch | | $10.24 2,000
3/4 Inch - $20.48 2,000
1 Inch A $30.72 3,000
11/4 Inch $40.97 3,000
11/2 Inch _ - $61.45 3,000
2 Inch ' $102.41 3,000
3 Inch $204.81 3,000
4 Inch ' $307.22 3,000
6 inch ' -$614.43 - 3,000
8 Inch ‘ $1,075.32 3,000

Lo CJQ’(‘&(

The gallons in minimum charge is the monthly use included in the minimum charge.

Usage between minimum use and 20 thousand gallons in a month

'$3.96 per thousand gallons

Usage between 20 thousand galions and 2 million gallons in & month

$3.51 per thousand gallons

Usage over 2 million gallons in a month
$1.04 per thousand gallons

Bulk Water Per 100 Gallons
Minimum Bulk Water Charge

Rates outside City

$0.90
$5.00

Limits - 150% Of standard rate
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ARCADIS

Infrastructure, environment, buildings

Mr. James Benekos, PE, PS
City Engineer

City of North Canton

145 North Main Street

North Canton, Ohio 44720

Subject:

North Canton, Ohio
Sewer Utility Rate Study
Final

Dear Mr. Benekos:

This letter report is intended to summarize and transmit to the City our efforts in
performing the City's Sewer Utility Rate Study. Fifteen copies of this Final Letter
Report are being transmitted herewith. Attached with this study is one CD-ROM
containing the electronic files developed during the course of this study. The City
may want to utilize these files for future analysis of the sewer utility.

An examination of the sewer utility’s records of usage and revenues, along with
historical and projected operational and debt service costs is conducted. Anticipated
sewer revenues with proposed rate adjustments are the basis of the Study. The
analysis addresses the ability of the City of North Canton to provide necessary funds
for operation, debt service, and replacement and improvement reserves for the utility
during the period of 2010 to 2014. '

The following exhibits are attached as part of the study:
o Appendix A — Sewer Fund Revenue and Expense Summary (and Notes)
. Appendix B — Sewer Fund Capital Projects Schedule
e Appendix C — Sewer Fund Proposed Debt Schedule
e Appendix D — Sewer Ordinances of Neighboring Communities

Sewer Fund, Recent Expenses and Revenues: 2006 to 2009

Sewer Revenue Charges

The utility maintains a sewage collection system (SC8) in the City and conveys the
sewage to neighboring systems owned by Stark County and by the City of Canton.
The City’s sewage is ultimately conveyed to and treated at the Water Reclamation
Facility owned by Canton. The City, Stark County, and Canton have agreed to share
costs, since these systems are jointly used. The City charges not only reflect the use
of the collection system owned by the City but also the conveyance and treatment of
the neighboring systems.

Imagine the result

ARCADIS

520 South Main Street
Suite 2400

Akron

Ohio 44311-1010

Tel 330.434.1995

Fax 330.374.1095
www.arcadis-us.com

WATER RESOURCES
BUSINESS PRACTICE

- Date:

January 15, 2010

Contact:

Ryan H. Quinn, EIT
Robert L. McNutt, PE

Phone:

330.434.1995

Email:
ryan.quinn@arcadis-
us.com
bob.mcnuti@arcadis-
us.com

Our ref:

~ CL000679.R001



ARCADIS

As of April 1, 2009, the utility served 5,907 residential accounts and 383 business
accounts, for a total of 6,290 accounts. This number of users is not expected to
change significantly over the forecast period of this report.

According to the rate structure currently enacted, residential accounts are classified
as being subiject to residential use rates, commercial business accounts subject to
commercial use rates and industrial business accounts subject to commercial and
industrial use rates, as shown in Table 1, Summary of Sewer Rates.

age Bra g
Residential $21.00
Commercial | $14.70 $2.92 -
Industrial -- - $2.92

(™ pgr 1,000 gallons/month for usage exceeding 5,000 gallons per month

The number of accounts and revenue received for each of these categories is based
on 2008 data and shown in Table 2, Sewer Revenue by User Class.

Residential | 5,907 94% $1,488,600 68%
Commercial 383 6% $300,500 14%
industrial N/A N/A $406,900 18%
Total 6,290 100% $2,196,000 100%

To project future sewer usage charges, historical water usage and revenues were
evaluated from 2006 to 2008, with data contained in the Revenue and Expense
Summary (Appendix A). Usage revenues have remained relatively consistent from
2006 to 2008, ranging from $2,033,000 to $2,092,900, respectively. This is the result
of moderate rate increases combined with level consumption volume. The
projections contained in this report are based on maintaining the current number of
customers utilizing the same amount of water.

Mr. Jim Benekos
January 15, 2010

Page:
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ARCADIS

Sewer Costs and Expenses

Expenses are shown in the following four subcategories: Billings Administration, Debt

Service and Capital Improvements, Sewer Maintenance, and Sewage Treatment, as
shown in Appendix A, Revenue and Expense Summary. Debt Service relates to
capital projects for SCS assets owned by the City only.

Sewage treatment includes the amounts paid to the City of Canton and Stark County
at amounts subject to prior and current agreements, for usage of their conveyance
and treatment systems as well as a share of the capital I'mprovement and operation
and maintenance (O&M) costs in those systems. It was indicated by the City that
there is no séparate Capital Improvements Fund for the SCS.

The history of operation and maintenance costs for the SCS and administraﬁoh
between 2006 and 2009 were utilized to forecast projections. A full listing of
assumptions is noted as part of Appendix A (Notes supplement).

Representatives of North Canton, Canton and Stark County were consulted to
formulate projections of future expenses to create an anticipated schedule of capital -
projects, shown in Appendix B.1, Capital Projects Schedule (Non-Financed) and

" Appendix B.2, Capital Projects Schedule (Financed).

For projects to be financed as indicated in Appendix B.2, an anticipéted debt
schedule is attached as Appendix C, Proposed Sewer Fund Debt Schedule.

Sewer Fund, Future Expenses and Revenues Projection: 2616%0 2014
Based on the usage and expense projections discussed above and shown in
Appendix A, an average cost per bill for each expense subcategory was calculated

for the entire study period 2006 to 2014, shown in Table 3, North Canton Cost and
Table 4, Total Sewer Cost.

DE P beateaop DD6 DU DOB DDS 2090 20

Mr. Jim Benekos
January 15, 2010

Administrative | $1.83 | $1.88 | $1.89 | $2.30 | $4.35| $4.50 $4.81 | $4.98
Maintenance | $6.42 | $5.64 | $4.76 | $5.23 | $6.20 | $6.40 $6.61 | $6.82 | $7.04
North Canton Capital Projects/
Debt Service $22.45 | $10.69 | $5.18 | $13.50 | $1.68 | $6.87 $10.12 | $9.99 | $9.77
Total North Canton Cost $30.71 | $18.21 | $11.83 | $21.02 | $12.24 | $17.77 $21.38 | $21.62 | $21.80
Page:

3/8




ARCADES Mr. Jim Benekos

January 15, 2010

North Canton has experienced only moderate fluctuations in Administrative and
Maintenance subcategories, but significant variations in Capital Expenses for North

Canton projects. For this reason, capital experise planning is critical to maintaining -~ - o0 e

the Sewer Fund Balance and will significantly affect necessary rate adjustments.

s$30.71($18.21 | $11.83 | $21.02 |$12.24 | $17.77 |$21.38

Total (3(55‘232@0#‘;;&?; $15.79|$15.01 | $16.34 | $15.62 |$19.14| $19.89 |$20.67|$21.50|$22.33

Total Average Cost|$46.50 | $33.22| $28.17 | $36.65 $31.38| $37.66 |$42.05|$43.12|$44.13

It is notable that the expense subcategories of Administrative, North Canton Capital
Planning/Debt Service, and SCS Maintenance are subject to sole oversight by the
City, while the projected payment amounts to Canton and Stark County are
dependent on those government’s future rate adjustments and capital planning. For
the study period, expenses for Canton Operation & Maintenance and Engineering
and County SFE treatment charges are projected at an annual 5% increase, which is
intended to be a conservative basis. As adjustments are actually implemented over
time by Canton and Stark County, the rate worksheet should be referenced for
potential impact on the Sewer Fund account balance.

The total monthly cost per account is projected to increase from the 2008 value of
$28.17 to $44.13 in 2014, approximately an 7.75% annual increase. Currently the.
City is collecting only $21.00 per month per residential account.

Rate Options

As shown in Appendix A, the carryover balance for the Sewer Fund has declined
from $904,100 to $345,900 from 2006 to 2009. The Sewer Fund is targeted to
maintain two months’ expenses as an operating balance, or approximately $460,000
in 2010. For this reason, this carryover balance cannot decline further for the 2010
year, and rates should be adjusted to meet the 2010 expense totals to maintain this
operating balance. If adjustments were not made to the revenues, then offsetting
adjustments in expenses would be required. The initial estimation of expenses would
result in a year 2010 deficit of approximately $340,000. To balance the budget, the
initial 2010 projects list would require debt service financing.

The City has indicated that any rate adjustment schedule will be implemented near
the end of 2010. For the purposes of this study, no rate increase is projected for

Page:
4/8



ARCADIS

Mr. Jim Benekos
January 15, 2010

2010. If rates were adjusted in 2010, a 22.5% increase in revenues would be
necessary.

Utilizing the current rate structure, the rates could be adjusted to meet the projected
expenses by rate increases shown below as in Table 5, Sewer Fund Rate Option 1.

‘Commercial

Base (Min 5,000 gallons)

Per 1,00Q‘ga_Ilor_ls_ 3

‘Industrial

Por Employee | $292 | $292 | $3.72 | $4.10 | $4.25 | $4.41

Based on Rate Option 1, above, the Sewer Fund revenue for the five year study
period 2010-2014 can be projected based on the 2008 account profile and water
consumption (for business accounts). These resulting projections are shown in
Table 6, Sewer Fund Revenues — Rate Option 1.

01 g

esidential | $1,488,600 |$1,488,600 |$1,905,800 |$2,096,600 |$2,175,000 $2,256,600

Commercial | $300,500 | $300,500 | $384,700 | $423,200 | $439,100 $455,500

Industrial | $434,500 | $434,600 | $556,300 | $611,900 | $634,900 $658,700

Misc. Revenue | $423,600 | $247,200 $58,200 $58,200 $58,200 $58,200

Total Revenue | $2,529,400 |$2,470,900 |$2,905,000 | $3,189,900 | $3,307,200 $3,429,000

Projected Expense | $3,008,300 |$2,368,200 |$2,842,600 $3,174,300 |$3,254,700 | $3,330,800

‘ +/- | ($478,900) | $102,700 $62,400 $15,600 $52,500 $98,200

Carryover Balance | $345,900 | $448,600 | $511,300 $527,100 | $579,800 | $678,300
Carryover (Months Expenses) 1.4 2.3 2.2 2.0 2.1 24

To better manage the Sewer Fund rates, it may be desirable to split the rate charges
for residential and commercial rates into two charges, the Base Charge, and the
Sewage Treatment Charge. The Base Charge accounts for the direct City expenses
of the Billings, Debt Service, and Maintenance categories. The Sewage Treatment
Charge accounts for anticipated payments to Canton and Stark County. The Sewage
Treatment Charge can be adjusted to reflect changes in the rates charged to the City

for sewage conveyance and treatment.
Page:
5/8



ARCADES Mr. Jim Benekos

January 15, 2010

Implementing a split rate structure does not impact the amount of the projected
increases, as each projection is made to meet the same projected costs. It does,
however, simplify the process and timing of future rate increases as the City can be
more readily evaluate its own projected costs and can more easily translate the
impact of Canton/County rate adjustments. Furthermore, this change permits better -
transparency for rate payers, reflecting the value of services by each service
provider. This split rate structure is shown in Table 7, Sewer.Fund Rate Option 2.

% Annual Increase — City 0.00% | 0.00% | 16.55% | 3.40% | 3.40%

% Annual Increase — Canton 0.00% | 111.00% | 3.00% 3.00% 3.00%

9% Annual increase — Stark County 0.00% 48.12% 5.00% 5.00% 5.00%
Total 0.00%_ 27.50% | 10.00%

— 3.75%
Residential. T

NC Base | $21.00 | $12.77 $12.77 $14.88 $15.39 $15.91
Sewage Treatment — Canton $3.06 $6.46 $6.66 $6.86 $7.06

Sewage Treatment — County $5.17 $7.66 $8.04 $8.44 $8.86
_Total $30.68 | $31.84

NC Base (Mln 5k Gallons) $14.70 $8.94 $8.94 $10.42 $10.77 $11.14

Sewage Treatment — Canton $2.14 $4.52 $4.66 . $4.80 $4.94
Sewage Treatment — County $3.62 $5.36 $5.63 $5.91 $6.20
Total $14.70 $18.82 $20.70 $21.48 $22.28
NC (Per 1,000 Gallons) | $1.36 $1.78 $1.78 $2.07 | $2.14 $2.21
Sewage Treatment — Canton $0.43 $0.90 $0.93 $0.95 $0.98..
Sewage Treatment— County $0.72 $1.06 $1.12 $1.17 $1.23
Total $2.92 $3.74 $4.11 | $4.27 $4 43
“industrial S ]
NC (Per Employee) | $2.92 $1.78 $1.78 $2.07 $2.14 $2 21
Sewage Treatment — Canton $0.43 $0.90 $0.93 $0.95 $0.98
Sewage Treatment — County | $0.72 $1.06 $1.12 $1.17 $1.23
Total $2.92 $3.74 $4.11 $4.27 $4.43

As discussed above, the projected revenues are equivalent and shown in Table 8,
Sewer Fund Revenues — Rate Option 2.

Page:
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ARCADIS

Mr. Jim Benekos
January 15, 2010

Residential | $1,488,600 | $1,488,6 1,905,800 | $2,096,600 | $2,175,000 | $2,256,600
Commercial | $300,500 $300,500 $384,700 $423,200 | $439,100 $455,500
Industrial | $434,500 $434,600 $556,300 $611,900 | $634,900 $658,700
Misc. Revenue | $423,600 $247,200 $58,200 $58,200 $58,200 $58,200
Total Revenue | $2,529,400 | $2,470,900 | $2,905,000 | $3,189,900 $3,307,200 | $3,429,000
Projected Expense | $3,008,300 $2,368,200 | $2,842,600 | $3,174,300 $3,254,700 | $3,330,800
+/- | ($478,900) | $102,700 $62,400 $15,600 $52,500 $98,200
Carryover Balance | $345,900 $448,600 $511,300 $527,100 | $579,800 $678,300
Carryover |-
(Months Expenses) 1.4 2.3 | 2.2 2.0 2.1 2.4
Neighboring Communities
Neighboring communities’ sewer rates were compiled and projected based on North
Canton’s average residential water consumption of 6,000 galions per month, and
shown in Table 9, Comparison of Average 2009 Monthly Residential Sewer Bills.
¢ 2 o NAaTisp ol Average Z0DS
North Canton* (2011 Proposed) $26.89
Canton* (will go up with cap impr.) $15.55
Massillon* $19.17
Stark County $22.00
Wooster* $18.37
Ohio EPA State Median Bill $30.04
* Based on 6,000 galions/month avg. water consumption
The proposed residential bill is significantly more than the neighboring city of
Canton'’s average bill and also higher than similar communities of Massillon and
Wooster. (Canton’s rate will also increase based on projected capital improvements
at the treatment plant). However, North Canton’s rate remains less than the median
bill for the State of Ohio established in the Ohio EPA’'s 2007 Sewer and Water Rate
Survey. Sewer Rate Ordinances for these communities are compiled and included as
Appendix D, Sewer Ordinances of Neighboring Communities.
Page:
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ARCADES | Mr. Jim Benekos

January 15, 2010

Recommendations

To account for unexpected adjustments in the scheduled payments to Canton and
Stark County, it is recommended that the City break out these costs as a separate
customer account charge. In this way, the City’s needs may be met through the base
charge while being able to react more specifically to changes in Canton and Stark
County payments. We recommend that the City implement the five-year rate
schedule included in Table 7. Annual adjustments to the treatment portion of the
rates should be considered as Canton/Stark County increase their rates.

From this evaluation, Stark County bharges are shown to be higher than the Canton
charges. This may be valid and appropriate. However, the City should review in -
detail the basis for each the Canton and the Stark County charges.

Periodic reviews of overall income and expénses should be performed to verify that
revenues are keeping pace with expenses. Annual increases of at east the rate of
inflation should be implemented, even beyond the five-year period included in this
review.

From the review of the revenues received compared to the number of accounts, it
appears as though the residential users may be paying less than their share of the
expenses (Table 2, 94% of accounts paying 68% of revenues). This disparity should
be reviewed in more detail.

Please review this Study in detail. We welcome the opportunity to discuss any
questions or comments you may have regarding the assumptions and/or
recommendations presented. ’

Sincerely,

ARCADIS

'2//) D '

D 74 e Py
rD

Ryan H. Quinn, EIT
Robert L. McNutt, PE
RHQ/RLM/Imd
Enclosures

Page:
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ARCADIS

Appendix B



L

Project Year 2009
N Main *(1) $ 375,000 | $ 375,000
9th Street $ 25000 | $ 25,000
Total for Year 2009 $ 400,000 | $ 400,000

Project Year 2010
Sewer GIS Data Collection & Management $ 20,000 | $ 20,800
Total for Year 2010} $ 20,000 | $ 21,000

Project Year 2011
Northfield & Greenway 3 175,000 | $ 189,300
Sewer GIS Data Collection & Management $ 20,0001 $ 21,600
Equipment Replacement $ 85,000 | $ 91,900
Total for Year 2011| $ 280,000 | $ 303,000

jroject Year 2012
Orchard Hill $ 156,000 | $ 175,500
Sewer Model 3 200,000 | $ 225,000
Sewer GIS Data Collection & Management $ 20,000 | $ 22,500
Equipment Replacement $ 85,000 | $ 95,600
Total for Year 2012| $ 461,000 | $ 519,000

Project Year 2013
Sewer GIS Data Collection & Management $ 20,000 | § 23,400
West Maple $ 80,000 | $ 93,600
Equipment Replacement 3 85,000 | $ 99,400
1&| Reduction Projects 3 250,000 | $§ 292,500
Total for Year 2013} $ 435,000 | $ 509,000

Project Year 2014
Sewer GIS Data Collection & Management $ 20,000 | $ 24,300
Equipment Replacement 3 85,000 | $ 103,400
I&] Reduction Projects $ 300,000 | $ 365,000
Total for Year 2014} $ 405,000 | $ 493,000

(1) = Project was funded with Grant

SEWER FUND HISTORY 2009.xls/PCP 1

Rev. Date 1/14/2010
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“Project Year 2009
Portage St. : $ 225,000 | $ 225,000 | § 15,800
Total for Year 2009 $ 225,000 | $ 225,000 | $ 15,800 15,800
“Project Year 2010 ' '
Manhole Metering $ 750,000 | § 780,000 | $ . 54,900
Lynbrook $ 281,000 | § 292,200 $ 20,600
Hower & Witwer $ 378,000 | $ 393,100 | $ 27,700 |
Equipment Replacement 3 106,000 | $ 110,200 | § 7,800
Total for Year 2010{ $ 1,515,000 | $ 1,575,500 | $ 111,000 126,800
Project Year 2011
Canton C-1 $ 708,000 | $ 765,800 | $ 53,900
Orchard Ave. $ 369,000 | $ 399,100 | $ 34,800
Total for Year 2011| § 1,077,000 | $ 1,164,900 | $ 88,700 215,500
Project Year 2012 '
Canton C-2 $ 369,000 i § 415,100 | $ 29,200
Total for Year 2012| $ 369,000 | $ 415,100 | $ 29,200 244,700
Project Year 2013
Total for Year 2013( § - $ - $ - 244,700
Project Year 2014
Total for Year 2014| § - $ - $ - 244,700

4% = Annual increase due to inflation
6% = Interest rate for debt service
20 = Term in years for debt service

SEWER FUND HISTORY 2009.xis/PCP Financed

Rev. Date 1/14/2010
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Codified Ordinances

Page 1 of 2

City of Canton

| Codified Ordinances

[ City of Canton | Law Dept | New Search | Log Qut ]

@rdinances j
947.06 SEWER RATES.

(a) Subject to annual adjustments as provided for in subsection (b)
hereof,- the rates to be charged to the various classes of City sanitary sewer
system users shall be as set forth in the Rate Schedule below, which rates
shall constitute the base rates for City sanitary sewer services effective
April 1, 2009:

Base Rates effective April 1, 2009, subject to
annual revision as provided for in this chapter:
Basic Sewer Rate $ 8.95 minimum based on 400 cubic feet
1.64 each additional 100 cubic feet
Extra Strength Surcharge 0.21 TSS - per 1lb. of excess TSS
0.20 BOD - per 1b. of excess BOD
0.20 COD - per 1lb. of excess COD
1.77 NH3 - N per lb. of excess
NH3 - N -
3.49 PO4 - per 1lb. of excess P04
Septage/Sludge/Miscellaneous 63.75 per 1000 gallons
Wastes
Non-residential Garbage Disposal 23.55 bimon;hly for non-commercial, non-
residential organizations that do
not serve meals on a regular basis
21.97 commercial account with 1 1/4"
pipe size
32.98 commercial account with 1 1/2®
pipe size
54.97 commercial account with 2" pipe
size
76.96 commercial account with 2 1/2"
pipe size
98.93 commercial account with 3" pipe
size
Unmetered Industrial User 4.20 per gquarter per employee
Grease 132.81 per 1,000 gallons
Outside City User 29.50 flat fee bimonthly
Allegheny Ludlum 1.11 per 100 cubic feet
(Ord. 46-2009. Passed 3-23-09.)
(b) The base sewer rates as set forth in subsection (a) shall be

hitp://www .cantonlaw.org/ordinance/OrdinanceGet2.php?AdminCode3=947&AdminCode4 ...
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annually adjusted for the ensuing year to reflect changes which have
occurred in the cost of living as established by the Consumer Price
Index over the preceding 12 month period. The adjustment shall be in
the same proportion that the Consumer Price Index for the month of
December of the then just completed year shall have increased over the
said index figure for the month of December of the immediately preceding
year.

(c) The Superintendent of the Water Reclamation Facility shall
annually on or before February 1, submit to the Director of Public Sexvice,
a statement of the cost of living adjustment based upon the Consumer Price
Index as set forth in subsection (b). On or before March 1, the Director of
Public Service shall annually submit to City Council the the proposed sewer
rate schedule for the ensuing year, including the Consumer Price Index annual
cost of living adjustment, for review by City Council. The resulting adjusted
rates, together with a table or schedule of the adjusted sewer rates for each
classification of sewer user, shall go into effect upon the effecitve date of
the ordinance. (Ord. 29-2008. Passed 3-24-08.)

(d) If City Council finds that the proposed sewer rate schedule for the
ensuing year, including the cost of living adjustment based upon the change in
the Consumer Price Index, is insufficient to meet the needs and requirements
of the City for the maintenance, operation and repair of the sanitary sewer
system for the ensuing year or if City Council finds that the cost of living
adjustment based upon change in the Consumer Price Index is otherwise
inconsistent with the needs and requirements of the City for the operation,
maintenance and repair of the City sanitary sewer system, City Council shall
by ordinance amend or modify the proposed adjusted sewer rates accordingly.

However, if City Council takes no action by ordinance for the further
modification of the proposed sewer rates, including the cost of living
adjustment, as submitted by the Director of Public Service, then the proposed
schedule of sewer rates shall automatically go into force and effect forty-
ive (45) days after the submission of said schedule by the Director of Public
Service. (0Ord. 29-2008. Passed 3-24-08.)

hitp://www.cantonlaw.org/ordinance/OrdinanceGet2.php? AdminCode3=947&AdminCode4...  7/1/2009
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925.12 SEWER CONNECTION PERMIT REQUIRED; FEE.
(a)  No authorized person shall uncover, make any connections with or opening into, use, alter or

~ disturb any public sewer, or appurtenance without first obtaining a written permit from the City

Engineer,
(Ord. 69-1991. Passed 4-15-91.)

(b) . The permit application shall be supplemented by any plans, specifications or other information
considered pertinent in the judgment of the City Engineer. A permit and inspection fee of one hundred
dollars ($100.00) for a residential building sewer permit and two hundred dollars (3200.00) for a
commercial building sewer permit and for an industrial waste permit shall be paid to the City Engineer
at the time application is filed. A permit fee for the repair of an existing sewer shall be fifty dollars
($50.00).

(Ord. 55-2004. Passed 4-19-04.)

(¢)  Provided, however, no new permit will be issued when it has been determined by the Managér
of the Wastewater Treatment System that there does not exist sufficient capacity in the Wastewater
Treatment System, including collecting, pumping, treating .and disposing of wastes as may be

 discharged by the applicant of such new permit.

(Ord. 69-1991. Passed 4-15-91.)

(d) At the time when the permit and inspection fee is secured per subsection (b) hereof, a capacity
charge for new connections shall apply and be calculated per the following table. Once the capacity
charge is calculated, it shall be payable at the time the permit and inspection fee is acquired.

USER CLASS EDU VALUE CAPACITY CHARGE

Single Famity Unit 1.00 $ 500.00
Duplex Residential 2.00 $1,000.00
Each Additional Residential Unii 1.00 $ 500.00
Mobile Homes and House Trailers . 1.00 $ 500,00
Church 0.16 % 80.00
Toilet/Urinal - Each 0.67 $335.00
Food Prep/Bar Sink (Per Bowl) 0.29 _ $145.00
Hair Rinse Sink - Each 0.16 $ 80.00
Stop Sink - Each 0.17 $ 85.00
Hotet/Motel 1.14 §570.00
Hotel/Malel - Bach Bedroom . 0.17 $ 85.00
Rooming House 0.97 ‘ £ 485.00
Rooming House - Each Bedraom 0.17 $ 85.00
Hospitals/Nursing Homes (Per Employec/Patient) 0.14 $ 70.00
Sparts Facility/Arena (Per 100 Seats) 0.02 % 10.00
Laundromat or Coin Operated Machine 0.59 $295.00
Commercial Laundries (By Posnd) 0.07 $ 35.00

http ://www.conwaygreene.com/Massi,llon/lpext.dll/Massil]on/ 2e6d/3121/31ba/328b%=tem... 4/14/2009
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925.13 SEWER TAPPER; LICENSE AND BOND; LICENSE REVOCATION.

(a)  All persons making connections, whether at the main sewer or at the end of the lateral, with a
public sewer of the City are required before tapping such sewer to procure a license from the City
Engineer. The fee for such license shall be fifty dollars ($50.00) for every year thereof. All licenses are
to run for a period ending December 31, in the year in which they are issued, unless renewed. Each
applicant for a license must file with the City Engineer a surety bond in the sum of ten thousand dollars
($10,000) guaranteeing that the work he may do will comply in all respects to the provisions of this
chapter or other ordinances.which may be in force regarding sewer tapping in the City, and proof of five
hundred thousand dollars (§500,000) liability, and that the City shall be saved harmless from any
damage claims by reason or work done by the applicant. Only such persons shall be given a license to
make connections with the City sewer systems as shall have furnished proof of their experience which
may qualify them to do such work.

(Ord. 217-1993. Passed 2-22-94.)

(b)  Any sewer builder, plumber, gas fitter, sewer tapper or other person acting in such capacity
who fails to comply with each and every provision of this chapter, or other ordinances regulating the
making of connections to the City sewer system shall have his license revoked at the direction of the

City Engineer.
(Ord. 69-1991. Passed 4-15-91.)

http://www.conway greene.com/Massillon/Ipext.dll/Massillon/2e6d/312/31ba/329b2f=tem... 4/14/2009
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925.55 FEES.
The City shall adopt charges and fees which include fees “for monitoring, inspections, and
surveillance procedures, fees for filing appeals, fees for permit .application, and. fees for reviewing
accidental discharge procedures and construction. All money received under the provisions of this
chapter shall be credited to the "Wastewater Treatment Revenue Fund" of the City.

(Ord. 69-1991. Passed 4-15-91.) '

http://'www.conwaygreene.com/Massillon/Ipext.dll/Massillon/2e6d/312/31ba/340F f=tem...  4/14/ 2009
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937.09 ANNUAL RATES FOR SEWER SERVICE.
The following rates are effective April 1, 2008, with respect to any such premises situated

within the corporate limits of the City. All sewer charges except industrial flow charges will be billed
on a quarterly basis, with billing in the months of January, April, July and October. Industrial flow
charges will be billed on a monthly basis.

RESIDENTIAL ANNUAL RATE

Single Family Unit $228.00
Duplex Residential 456.00

Each Additional Residential Unit 228.00
Mobile Homes and House Trailers 228.00

COMMERCIAL, - (Stores, Restaurants, Bars, Garages, Gas Stations, Professional Offices,
Barber/Beauty Shops, Bowling Alleys, Theaters, Lodges, Clubs, Businéss Offices and any other public

building)

INDUSTRIAL

Church $36.56
Toilet/Urinal 153.04
Food Prep/Bar Sink (Per Bowl) 66.24
Hair Rinse Sink 36.56
Slop Sink 38.84
Hotel/Motel 260.36

Each Bedroom 38.84
Rooming House 221.56

Each Bedroom 38.84

Hospitals/Nursing Homes
(Per Employee/Patient) 32.00
Sports Facility/Arena (Per 100 Seats)  4.56
Laundromat or Coin Operated Machine  134.76
Commercial Laundries (By Pound) 16.00
Car Washes
Each Single Stall Manual 271.80
Each Single Stall Automatic 904.44
Each Drive-Through Automatic  5,709.72
Schools, Public - Private - Day Care
Per Student and Employee 9.16
Hand Sink 27.44
Showers 98.24

The following industrial rates apply with respect to any such premises situated

within the corporate limits of the City.

Industrial Flow for each Million Gallons $700.00

http://www.conwaygreene.com/Massillon/lpext.dil/Massillon/2e6d/3121/3571/35b1 7f=tem...  4/14/2009
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Each Drive-Through Automatic ~ 5,721.64

Scllooié, Public - Private - Day Care - _ -
Per Student and Employee 9.16

Hand Sink 27.48

Showers 98.44

INDUSTRIAL __ The following industrial rates apply with respect to any such premises situated
within the corporate limits of the City.

Industrial Flow for each Million Gallons $750.00
Industrial Employee (Per Employee) 38.92

Toilet/Urinal 153.36
Shower 98.44
Hand Sink 27.48

Food Prep Sink (Per Bowl) 66.40

(c)  The following rates are effective October 1, 2009, with respect to any such premises situated
within the corporate limits of the City All sewer charges except industrial flow charges, will be billed
on a quarterly basis, with billing in the months of January, April, July and October. Industrial flow

charges will be billed on a monthly basis.

RESIDENTIAL ANNUAL RATE
Single Family Unit $236.00
Duplex Residential 472.00

Each Additional Residential Unit 236.00

Mobile Homes and House Trailers 236.00

COMMERCIAYL (Stores, Restaurants, Bars, Garages, Gas Stations, Professional Offices,
Barber/Beauty Shops, Bowling Alleys, Theaters, Lodges, Clubs, Business Offices and any other public

building)

Church , $37.68
Toilet/Urinal 157.72
Food Prep/Bar Sink (Per Bowl) 68.28
Hair Rinse Sink 37.68
Slop Sink 40.04
Hotel/Motel 268.36

Each Bedroom 40.04
Rooming House 228.32

hitp://www.conwaygreene.com/Massillon/lpext.dll/Massillon/2e6d/312f/3571/35b1 M=tem...  4/14/2009
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(g) The proposed rates will be re-evaluated every two (2) years with the next evaluation being in
2010.

"(Ord. 30-2008. Passed 5-5-08.)

http://www.conwaygreene.com/Massillon/lpext.dll/Massillon/2e6d/3124/3571/35b1 f=tem...  4/14/2009
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937.10 ADDITIONAL SURCHARGE FOR INDUSTRIAL WASTES,
(8)  Any person, fim or corporation served by a sewer connection which discharges sanitary
sewage, industrial wastes, water or other liquids into the wastewater treatment system, which are of

- unusual strength, volume or character, but acceptable by the City for treatment, shall be subject to an

additional surcharge which shall be over and above the rates and charges established by Section 937.09.

(b)  The surcharge shall be effective if any or all of the following are exceeded:
(1) A five-day biological oxygen demand (BOD) greater than 300 parts per million (ppm) by
weight.
(2)  Total suspended solids (TSS) greater than 300 parts per million (ppm) by weight.

()  The surcharge shall be calculated and billed monthly, based on the results of tests and
measurements made by the City effective April 1, 2008:

Additional Surcharge effective April 1, 2008.
(1) BOD in excess of 300 mg/l $0.14/1b of BOD
(2) TSS in excess of 300 mg/l $0.18/1b of TSS

Additional Surcharge effective October 1, 2008
(1) BOD in excess of 300 mg/l $0.14/lb of BOD
(2) TSSin excess of 300 mg/l - $0.18/1b of TSS

Additional Surcharge effective October 1, 2009
(1) BOD in excess of 300 mg/! $0.17/1b of BOD
(2)  TSSin excess of 300 mg/! $0.24/1b of TSS

(d)  When required by the Director of Public Safety and Service, the owner of any property
discharging such wastes shall install a suitable chamber with gauging and sampling equipment in the -
building sewer to permit observation, sampling and measurement of the wastes from his premises. Such
chamber and equipment shall be constructed in accordance with plans approved by the Director and
shall be installed by the owner at his expense and shall be maintained by him.

(e) All measurements, tests and analyses of the characteristics of such wastes shall be determined
by the City in accordance with the latest edition of "Standard Methods for the Examination of Water and
Sewage", as prepared, approved and published jointly by the American Public Health Association, the
American Water Works Association and the Water Pollution Control Federation.

(f)  The strength of the wastes shall be determined from samples taken at the aforementioned
chamber at any period or time and of such duration and in such manner as agreed upon between the
owner and the City. The results of routine sampling and analysis by the owner may also be used, in
determining the amount of the surcharge after verification by the City. The strength so found by
analysis shall be used in determining the amount of the surcharge.

(g) The City shall have the right to enter and set up, on company property, such devices as are
necessary to conduct a gauging and sampling operation and to begin such operation without advance
notice to the company. While performing the work, the City will observe all safety rules applicable to
the premises, established by the company. :

http://www.conwaygreene.com/Massillon/Ipext.dll/Massillon/2e6d/312£/3571/3 Sde?f=tem... 4/14/2009
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Commissioners
Home
Sanitary Engineers

Site Map

General information
Ermergency info
Contact Directory

Project Information

Elected Officials

Agencies & Depts

Sewer Rates

Ontiine Services

SCHEDULE "A* RATES AS OF July 1, 2008

Classification Monthly Rate
One Family Residence $22.00
Multiple Family Res. & Apartments $22.00 per unit
House Trailers and Mobile Homes $22.00

Rooming Houses

$33.00 plus 3.66 for
each bedroom over 4

Hotels and Motels

$7.39 for each
bedroom

Hospitals, Nursing, Rest &
Convalescent Homes

$12.87 per patient bed

Churches $22.00
$1.19 for each pupil &
Schools each regular
employee
Athletic Stadiums and Fieldhouses, | 50% of Schedule B
Parks and Recreation Net
Industrial/Warehouses $4.65 for each person
$22.00 for each single
Car Wash stall, manual
$220.00 for each
single stall, automatic
$198.00 for each
conveyor, automatic
Laundromat $22.00 per machine
Laundry $2.79 per rated pound

SCHEDULE B-The minimum charge in Schedule B will be
the rate for one toilet.

Stores, Restaurants, Bars, Garages, Service Stations,
Professional and Business Offices and Buildings, Barber
Shops, Beauty Parlors, Bowling alleys, Theatres, Lodges,

clubs, roller rinks, Public Buildings:

Each Toilet or Urinal

$25.65 per month

Each Kitchen Sink

$11.02 per month

Each Slop Sink

$7.39 per month

Page 1 of 2

http://www.co.stark.oh.us/internet/HOME DisplayPage?v_page=s anitaryEngineers_sewer... 1/14/2010
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SEWER RATES |
 Monthly Minimum ChargeABy Meter Size

Meter Size Minimum Charges  Gallons in Minimum
5/8 Inch ' . $5.47 0
3/4 Inch $8.22 0
1 Inch $13.68 0
1 1/4 Inch | $21.88 0
1 1/2 Inch $27.35 0
2 Inch $43.76 0
3 Inch $87.51 0
4 Inch $136.75 0
6 Inch , $328.20 0
8 Inch _ $896.13 0

Usage rate is $2.15 per thousand gallons.
There is no usage allowance in the minimum charge.
High strength surcharges may apply to commercial and industrial waste water.

Residential unmetered sewer charge per month
- $20.14
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Item 1 a.

Memo from the City of North Canton Council Office

April 2, 2010

To:

Re:

Council Members

Proposed Amendments to Chapter 115 RULES OF COUNCIL

In addition to the changes requiring verbatim transcription, following is a list of
the proposed amendments:

making ordinance gender neutral

Section 1(a)(7)(8) deletion of the word “tape”

Section 1(a)(8)(9) verbatim transcription

Section 1(b)(D)(E)and (4) deletion of the word “secret”

Section 1(c)(1)(G) correcting Water, Sewer and Waste Committee to read
Water, Sewer and Rubbish Committee

Section 1(d)(8)(E) to include Financial Statement and Mayor’s Court

Receipts

Section 1(d)(8)(J) to include City Engineer and Director of Economic
Development

Section 1(d)(9) changing 5:00 p.m. to read 4:30 p.m.

Section 1(d)(11) delete “so that the legislation may be submitted to the

- North Canton Sun for publication by noon on Tuesday following the

meeting

Section 1(f)(4) amend to change media notification via facsimile or email
Section 1(f)(5) amend manner in which the public may obtain advance
notice of meeting agenda

Section 1(j)(3) correct President to read “Presiding”

G:\Clerk's Correspondence\Rules of Council re Amendments.doc
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(Ordinance, Rules & Claims)

Ordinance No. 28-10

~ An ordinance amending Chapter 115 RULES OF COUNCIL, of the Codified
Ordinances of the City of North Canton, to require verbatim transcription of all Council
meetings and on the request of the Committee Chairperson and concurrence of President of
Council or by request of four (4) members of Council verbatim transcription of Commitiee
meeting(s) and otherwise modernizing and clarifying the Rules of Council.

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF NORTH CANTON, COUNTY OF
STARK, STATE OF OHIO:

the Codified Ordinances of the

Section 1. That Chapter 115 RULES OF COUN
. kamended to read as follows:

City of North Canton, be, and the sa

a. Meetings: Time, Plact
1. Council of the @
second and fourth Monda)

2. lfthe reg
City, the meeting

t:by motion ofig
Special meetings of Council may be called as provided in the

deeedings of Council authenticated by the signature of the Clerk of
nd the President of Council, pursuant to the provisions of the
on City Charter.

The Council shall meet as a Committee of the Whole on the
first and third Monday and the fifth Monday, as applicable, of each
nth at 7:00 p.m. at North Canton City Hall at 145 North Main Street
ith the exception of the months of July and August when Council will
#meet as a Committee of the Whole on the first Monday in July and the
third Monday in August. The date and/or time of a meeting may be
changed or a meeting may be cancelled at any regular meeting of
Council or at a meeting of the Council meeting as a Committee of the
Whole by a vote of a majority of those members voting at said meeting
or upon the written request of four members of Council.

7. All meetings of the Council meeting as a Committee of the
Whole, excluding executive sessions, shall be recorded, provided
however, that a majority of the members of Council meeting as a
Committee of the Whole may vote to have an executive session or
portion thereof recorded.

8. All meetings of Council of the City of North Canton, that have
been recorded shall be transcribed verbatim.

9. Committee meetings, on the request of the Committee
Chairperson and concurrence of President of Council shall be
transcribed verbatim.

b. Council Structure.
1. As provided in the Charter, Council is composed of four Ward
Council Members and three At Large Council Members. The
President and Vice President of Council are elected from all the
members of Council.



2. The President of Council shall assign the seats at the Council
table.
3. The procedure for implementing the provision of the Charter of
the City, as to vacancies occurring on Council shall be as follows:
A A vacancy in an At Large position may be filled by a
Ward Council Member or any other person who meets
the qualifications set out in the Charter. A vacancy in
the office of a Council Member representing a ward
must be filled from that ward.

B. The President of Council shall set a time limit for
applications for the vacancy to be filed with the Clerk of
Coungil.

..all the names of

C. The Clerk shall prepare a ballot with:.e
r write-in candidates

the applicants thereon. A spac
shall be provided.
D. The filling of the vacancy,

following procedy
and publicly cotin
public inspection.
the first ballot, the name"gf}
most votes, shall be held fegithe final ballot. Another
person receiving the
ntoff election with the
d ballot, only those names
gceived votes on the first

ncil sﬂhall have the power to set the
| applications and votes within the

or tF

il may also be by ballot or may be by roll call vote.
dent or Vice-President of Council is by ballot, the
apply. Nominations may be made from the
il andsthe single name voted by each Council Member
ritten on a blank ballot by each Council Member. The
tiblicly count the ballots which shall be open for public
he vote for President of Council shall be first, followed by

c. Comriiittees of Coungil.
1. The standing committees of Council shall be:
A Community and Economic Development Committee
B. Finance and Property Committee
C. Ordinance, Rules and Claims Committee
D. Park and Recreation Committee
E. Personnel and Safety Committee
F. Street and Alley Committee
G. Water, Sewer and Rubbish Committee
2. Committee assignments shall be made by President of Council
at the beginning of each year.
3. Special committees of Council may be assigned by the
President of Council thereafter as needed.
4, Each Council Member shall present in writing to the President

of Council at the beginning of each year, his or her preference of
committee assignments.

5. The President of Council shall make assignments at his or her
own discretion, but shall take into consideration the seniority of each
member, the member's preference of committee assignments, the
member’s special qualifications and experience, and the best interests
of the citizens of the City.



6. The President of Council shall designate one of the committee
members as chairperson.

7. The committee of Council shall meet upon call by its members.
8. No committee shall meet without having first notified its
members of the meeting date and time. The Clerk of Council shall
send notices which must be received by each member at least twenty-
four hours prior to the meeting. The Clerk shall enter into the record
any failure to notify a member for whatever reason. The meeting may
be held even though all members were unable to be notified, if a
quorum is present. A quorum shall be a majority of all members
assigned to a committee. Committee members may waive the twenty-
four hour requirement if there is s ifficient cause. However, all
members of the committee must waiy
9. Members of the Administgz

“may call a committee meeting
committee. Whenever possible
all Committee meetings
is is due to the fact that
e, position and Council

and unless special conditiogé
aft

1. The legislative proce
the North Cénton City Charter.
2 The

. shall refer those matters to
commissions

of Council shall consider the matter and report
o Council. All members of the committee shall
senting or dissenting.

tter must be considered by more than one

slation may be placed on the Council Agenda only after
legisfation has been favorably recommended and asked to be
placed on the Agenda by the committees or committees which
cansidered it, except that Council may by a majority vote suspend this
and place legislation on the Council Agenda without waiting for a
committee report, or without referring to a committee, or without having
received a favorable committee report.

A A matter shall be placed on the agenda of the meeting
following the pubtic report of the commiittee or if a committee requests
it in its report, it may be placed on the agenda the same night as the
report is given.

8. The Agenda of Council shall be in substantially the following
form:

- Call to Order

Opening Prayer

Pledge of Allegiance

Roll Call

Consideration of minutes of regular meetings, special
meetings and public hearings held in the period
between two regular meetings, Financial Statement and
Mayor's Court Receipts (placed on the Agenda once a
month.)

Committee Reports

Recognition of Visitors

Old Business

moow>»

rem



I New Business

J. Reports of Director of Law, Director of Finance, Director
of Administration, Mayor, City Engineer, Director of
Economic Development and Clerk of Council

K. Reports of Council Members
L. Final Cali for New Business
M. Adjourn

9. All matters to be placed on the Agenda shall be reported to the
Clerk of Council by 4:30 p.m., on the Wednesday prior to the Council
meeting. This is necessary due to the time needed to prepare the
Agenda and legislation. The Clerk of Council may, with discretion,
make exceptions to this rule if the time is available >
10. The agenda and copies of all or
committee reports, etc., shall be made
Member, the Mayor, Director of Adminig
Director of Finance on the Friday prior.fo
or as soon thereafter as possible. 4
11.  The Clerk of Council shallsp
passed the same night as the
require the signature of the M
out in the Charter.

ds, resolutions,
to each Council
rector of Law and

Moral Claims.
1. Claimant shall s

7

2. Administration investigates claf #"'flaf Administration cannot
- shall be"submitted to the Director of

Ssessment as to potential liability.

Stor of Law" will attempt to resolve the claim. If the

rmines the City should pay the claim, the Director
“hroceed with a settlement in an amount not to

m the apptopriate fund. If the Director of Law is unable to resolve
faim, Qg’?ér she shall forward a recommendation to Council.

s

imant signs a release before settlement is given.

Notice”',f(Pursuant to the requirements of Ohio R.C. 121.22)

1. The Clerk of Council shall post at a prominent place in the
North Canton City Hall the time, day, and place of all regularly
scheduled meetings of Council and the Council meeting as a
Committee of the Whole.

2. Within a reasonable period prior to the meeting the Clerk of
Council shall post in a prominent place at the North Canton City Hall
notice of all special meetings of any Council committee meeting as a
public body as defined in the Ohio Revised Code, which notice shall
include the time, place and purpose of such meeting.

3. The prominent place as referred in (1) and (2) above shall be
designated by motion of Council from time to time.
4. News media requesting twenty-four hours notice of special

meetings shall provide the Clerk of Council with a facsimile phone
number or an email address at which that media can be notified. The
Clerk of Council shall make a reasonable effort to contact the media at
the provided address and telephone number.



5. Any person may upon request obtain reasonable advance
notification by e-mail or facsimile of all mestings of the public body at
which any specific type of public business is to be discussed.

When available the Clerk of Council may use the meeting
agenda as notification. It shall be the responsibility of each committee
chairperson to contact the Clerk of Council not less than seventy-two
hours prior to any committee meeting to advise the Clerk of the
specific type of public business to be discussed at the committee
meeting. :

g. If any Council Member has reason to believe that the Clerk of Council
or Assistant Clerk of Council has by error:gr. omission failed to properly
discharge his or her work related duties, th cil Member shall inform the
chairperson of the Personnel Committeg! e incident. The chairperson of
the Personnel Committee shall call a session to precede the next
scheduled Council meeting. Y

At the executive sessiqﬂ,w he, reporting "€guncil Member will inform
Council why he or she believés the Clerk of Coun r Assistant Clerk of
Council has failed to properlyidi 8

Following a discus
courses of action:

e of the following

1. Nogl
2 Issue

3. Susp! ]
4. Discharge ™
If none of the a

ur votes, then no action shall be taken.
‘execute the disciplinary action (if any)

3,

ciplinary action taken shall be placed in the
lined employee. The disciplined emplioyee shall
from the daf& of the time of the discipline is implemented by

employée's personnel file.
cil Member shall discipline the Clerk of Council or Assistant
Her than through the above procedure.

t the following conditions:
1 Survey/letter may only address a single issue;
z Survey/letter may only be sent to residents who are directly
affected by the issue which is addressed in the survey/letter;
3. Ninety days before an election of Council, a Council Member
may not send out a survey/lefter to constituents unless one of the
following two restrictions have been met:

A. A majority of Council must agree that conditions one
and two have been met; or
B. The survey/letter may not contain the name of the

sending Council Member, but rather be signed, “North
Canton City Council”;



4, An at-large Council Member may not send a Citywide
survey/letter without the consent of a majority of Council;

5. The member sending the surveyl/letter shall notify all other
members of Council and provide them with a copy of the survey/ietter
twenty-four hours before it is mailed or hand delivered;

6. None of the above restrictions are meant to control any
correspondence between a Council Member and his or her
constituents if no City funds or material is used; however, no City
letterhead, envelopes (or likeness thereof) shall be used.

i. Matters to be placed on the Committee of the Whole agenda shall
follow this procedure: .
1. All matters to be placed on the Committee, @ Qe Whole agenda
shall be reported to the Clerk of Council by 4; p.m.*on Wednesday
before the Committee of the Whole meeting
2. The Committee of the Wholes

, and supporting

shall be available to the Council,
Director of Law, and Director of
before the Committee of the W

Chairperson, if available, (eﬁort to be d
may make exceptions te:this subsection if
(92 d Section 11530z

Recog tlon of Visitors portion of the meetlng

& gnition of k\%{fnsnors each speaker shall identify
1l home address and shall state the subject matter
teak. Each speaker shall be limited to a
mutes to present their comments or at the discretion
géar,(the speaker may continue beyond the fimit if
jeemed germane, non-redundant and consistent
of decérum. Each speak shall direct their comments to

A spéaker shall observe all rules of the decorum as prescribed
Ules of Order. No debate, disrespect, personal attacks or
S shall be tolerated. That the Presiding Officer shall rule any
idual out of order.

Section 2. That this ordinance shall take effect and be in full force from and aiter the
earliest period allowed by law.

North Canton, OH
Passed:

MAYOR

SIGNED: , 2010

ATTEST:

CLERK OF COUNCIL

G:\legislation 2010\29-10 Rules of Council re transcription.doc
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Item 2 a.

REC
City of NORTH CANTON, @JH,LOVEQ

145 NORTH MAIN STREET DIy 201p
NORTH CANTON OHIO 44720-2587 Noi TH ST
) "M/ ’;‘V//ON
H/o
LEGISLATION REQUEST
March 23, 2010
To: Daryl Revoldt, President
City Council
Subject: -Hoover District Streets Project
Requested By: -—kg)\— L’“’y Date: 3 /23)10
City Engineer r
Approved By: 22( E . Date: 22 7-209/0
Director of Administration

Request: An ordinance authorizing the Mayor, through the Board of Control, to enter into a

professional services agreement for the design of the Hoover District Streets
Rehab/Replacement Project, not to exceed $150,000.

Funds for this project have been allocated in account 330.627.5225

EMERGENCY REQUESTED: Yes No _X

RECEIVED
MAR 2 4 2010

COUNCIL COFFICE
NORTH CANTON, OHIO

P:\PROJECTS\Hoover District Streets Reha-Replacement ProjectiDocs\legs req StreetRehab-Replacement.wpd



An ordinance authorizing the Mayor of the City of North Canton,
through the Board of Control, to enter into a professional services agreement for
the design of the Hoover District Streets Rehab/Replacement Project at a cost
not to exceed $150,000.

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF NORTH CANTON,
COUNTY OF STARK, STATE OF OHIO:

irough the Board of
er into a professional
loover District Streets
eed $150,000.

G

Section 1.  That the Mayor of the City of North Canto
Control, be, and is hereby authorized
services agreement for the design o
Rehab/Replacement Project at a cost'

the Cnfi} of North Ca
s necessary for the

, be, and is
ent of the

Section 2.  That the Director of Finance
hereby authorized to draw |
above specified contract fro

330 CAPITAL IMRROVEMENT F
essional Services

$150,000

upon receipt of vouchers duly

ed by’the proper departmental
authority. ’

Section 3.

en’r Proiect; wherefore, this ordinance shall take
force |mmed|ately upon its adoption by the

North Canto
Passed

MAYOR

SIGNED: 2010

ATTEST:

CLERK OF COUNCIL

G:\Draft Legislation 2010\Hoover District Design.doc
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Item 3 a.

An ordinance authorizing the Mayor of the City of North Canton to enter
into an Agreement by and between the City of North Canton (“City”) and Aqua Ohio,
Inc., fka Consumers Ohio Water Company (“Aqua”), an Ohio public utility corporation for
the sale of water to Aqua, that supersedes and replaces the Agreement between the
City and Aqua that was executed on April 18, 2005, and declaring the same to be an
emergency. ;

incorporated and unlncorporated areas within Stark Coun
Jackson Township near the City, said system known a%th

WHEREAS, the City Wishes to sell ar? ? a wushes to purchase a supply
“its: customers according to the

terms and conditions that the partle
hereto and incorporated herein; and

f"North Canton, be, and is hereby authorized

Section 1 ~
4 eement by and between the City of North Canton and

Section2: Tha sordinance is hereby declared to be an emergency measure
' for the preservation of the health, safety and peace of the City
of North Canton and further necessary for the timely implementation of the
new Agreement between the City and Aqua; wherefore, this ordinance
shall take effect and be in full force immediately upon its adoption by

Council and approval by the Mayor.

G:\Draft Legislation 2010\AQUA Agreement.doc
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AGREEMENT

This Agreement is made and entered into this _____ day of | , 2010 by and
between The City of North Canton, Ohio (“Cify”) and Aqua Ohio, Inc., fka Consumers Ohio Water
Company (‘Aqua”), an Ohio public utility corporation having its principal office in Boardman, Ohio.

WITNESSETH:

WHEREAS, Aqua provides a water supply and water service in certain incorporated and
unincorporated areas within Stark County, Ohio, including areas within Jackson Township near the
City, said system known as the Stark Regional Division of Aqua;

WHEREAS, the City owns and operates water production and treatment facilities and a
distribution system within and outside the City;

WHEREAS, the City wishes to sell and Aqua wishes to purchase a supply of potable water to
augment Aqua’s supply to serve its customers, according to the terms and conditions that the parties
desire to set forth herein; and

WHEREAS, the City and Aqua wish to supersede and replace the agreement between the
parties that was executed on April 18, 2005, and, by this Agreement, does so.

NOW, THEREFORE, in consideration of the premises, covenants and agreements hereafter set
forth, the parties agree as follows:

1.  Sale of Water. The City agrees to sell and Aqua agrees to purchase potable treated
water under the terms and conditions set forth in this Agreement. Aqua will commence purchase of

water from the City through existing interconnections between the City’s system and Aqua’s system on

or before = .. " (“Start Date’); whereupon, Aqua will purchase an average volume of
200,000 gallons per day, determined on an annual successive (twelve (12) month period) basis,
commencing with the Start Date, whether or not Aqua actually takes delivery of that amount of water
(“Minimum Purchase”). Aqua’s purchase on any single day shall not exceed 2.0 mgd or the capability

of the existing interconnection(s) between the systems, whichever is less, without the City’s permission.
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2. Price.

Aqua shall pay the City for water passing through interconnections between the City’'s system
into Aqua’s system at a purchase price of $3.60 per 1000 gallons. This price may be unilaterally
adjusted by the City by a percentage equal to the percentage by which rates for residential customers
within the City are adjusted. In no event, however, will such adjustment of the price Aqua shall pay the
City for water exceed 3% per year, regardless of the amount of the adjustment for City residential
customers. Any such adjustment of the price Aqua shall pay the City for water shall take effect as of
the same date the corresponding adjustment for City residential customers takes effect. The parties
further agree that there shall be no adjustment of the price Aqua shall pay the City for water during the
first year of this Agreement.

3. Emergency Supply to City. Aqua shall make available to the City through the
interconnections described herein an emergency supply of water from Aqua’s system, subject to Aqua’s
availability of supply and availability of engineering and equipment. The City shall give Aqua all
possible prior notice of the need for such emergency supply and the availability thereof shall be subject
to Aqua’s prior consent. The City shall pay Aqua for such emergency supply the same price for water
delivered to the City as set 'for‘[h in paragraph 2 of this Agreement; such amounts may be setoff against

amounts paid by Aqua to the City under paragraph 11 of this A

reement.

4, Service Areas. Neither party will serve any facility, residence or building actually being
directly served by the other party, as evidenced by billings and/or corresponding payments, as of the
date of this Agreement, during the term of this Agreement. There shall be no other limitation upon
service area expansion of the parties hereto by reason of this Agreement.

5. Existing Aqua Customers Within Corporation Limits and Service Area
Adjustments. Customers served by Aqua that are located inside the North Canton Corporation Limits
at the time this agreement is executed will be provided such service in accordance with Aqua’s

applicable tariffs, rules and regulations in effect in the Stark Regional Division. In the event the City

should annex any areas which, at the time of annexation, are being served by Aqua as of the date of
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this Agreement, the City agrees upon such annexation to do either one of the following as determined
by the City:

A. Assume the obligation for service of customers in the annexed area which were
previously serviced by Aqua, upon the City paying Aqua a purchase price equal to the replacement cost
new less depreciation of 1/75th the value for each year after installation (based upon the average
service life for water facilities of 75 years) for such facilities whereupon Aqua shall transfer said facilities
by bill of sale to the City, and the customers directly served by said facilities shall become City
customers, subject to any necessary approvals by the Public Utilities Commission of Ohio. Should this
annexation impact Aqua in a manner such that Aqua can no longer use the Minimum Purchase to serve
its Stark Division customers, Aqua shall provide written notice to the City within 60 days of annexation.
After notice, Aqua shall have the option to renegotiate with the City the gallon per day requirement for
the Minimum Purchase relative to the reduction in the number of customers due to City's annexation ;or

B. Allow that customers in such annexed area remain the customers of Aqua
providing such service in accordance with Aqua’'s applicable tariffs, rules and regulations in effect for
Aqua’s Stark Regional Division.

6. Term. This Agreement shall be for an initial term of ten (10) years. Upon the expiration

cof such ten (10) year term, this Agreement shall automatically renew for u

uch ten ye , this Agree up to one (1) additional five (8)

)
year period, subject to the City and/or Aqua’s right to terminate the Agreement at the expiration of the
initial ten (10) year term or upon the expiration of the five (5) year extension period upon giving the
other party at least twelve (12) months prior written notice. |

7. Points of Conhection; Facilities Necessary for Connections. The nominal service
requirements at interconnections in existence at the time of this Agreement, or established in this
Agreement are set forth in Exhibit “A”. Exhibit “A” shall be updated as necessary, if the City and Aqua

agree in a writing signed by both parties to additional interconnections during the term of this

Agreement.
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If, during the term of this Agreement, additional facilities are necessary for sale of water
hereunder, such facilities will be constructed jointly by Aqua and the City. The City shall be responsible
for and bear the cost of installing and maintaining meters. Meter pits, housing the meters located at
existing points of interconnection or at other locations that mutually may be agreed to between the
parties along the boundaries between the parties’ service areas, shall be installed by the City and the
cost thereof shall be jointly shared between the City and Aqua. The water sold hereunder shall be
deemed delivered at the points of metered interconnections between the City and Aqua.

8. Water Quality. The City and Aqua agree that all water sold to the other party hereunder
must meet all provisions, standards and regulations promulgated by the Ohio Environmental Protection
Agency and the Federal Safe Drinking Water Act. City and/or Aqua will notify the other party
immediately, if the water in it's system drops below any of these standards. Furthermore, all water sold

shall meet the following standards:

A. Hardness in range between 150 and 250 parts per million.

B. Turbidity less than .2 NTU.

C. Stability shall be non-corrosive, non-scaling.

D. Free chlorine residuals shall be equal to or greater than 0.5 ppm in a normally

The City and Aqua shall provide to the other party, at the time of original submission,
copies of each water quality test report form submitted by the City or Aqua to the Ohio Environmental
Protection Agency and/or any other governmental or regulatory body including, but not limited to,
reports required by §§3745.81 and 3745.82 of the Ohio Administrative Code or provisions amending,
supplementing or replacing such sections.

9. Metering. Measurements of water for the purpose of billings under this Agreement shall
be made by standard types of water meters. Meters shall be tested by the City, at least at suitable
intervals of a minimum of five (5) years and their accuracy of registration maintained in accordance with

good practice and the requirements of the Public Utilities Commission of Ohio. Cost of testing shall be
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borne by the City. Meter registrations from all delivery points shall be combined for billing purposes of
this Agreement. Aqua shall have right of access upon request during normal work hours and at all
times during emergencies to such meters for the purpose of inspection and testing, and shall further
have the right to electronically monitor volumes of water passing through such individual meters. The
accuracy of meters and any necessary adjustments and billings shall be addressed in accordance with
Ohio Administrative Code §§4901:1-15-20 and 4901:1-15-26, and as those provisions may be
amended or supplemented from time to time.

10. Force Majeure. Neither party will be liable for delay in performing or failure to perform
the party's obligations under this Agreement if such delay or failure results from conditions beyond the
party’s reasonable control including, but not limited to, of acts of God (including, but not limited to, fire,
storm, or other natural disaster), terrorist activities, labor disputes (including, but not limited to, a strike
or lockout), or mechanical or operational failure or other emergency beyond the City’s reasonable
control at the City’s water treatment or production facilities or water distribution system.

1. Billing and Payment. The City will render monthly to Aqua a bill for the amount due for
water sold during the preceding monthly billing period in accordance with this Agreement. Aqua shall
pay for at least the Minimum Purchase monthly. Payment for amounts delivered in excess of Minimum

e e e £ . . -
with credits for amounts in previous months below the Minimum Purch

rchase) will be made the
month following delivery; adjustments, if any, required to account for the annualized Minimum Purchase
will be made in the final month of a pending twelve (12) month period or, if necessary, in the initial
months following that twelve (12) month period. Aqua agrees to pay monthly within thirty (30) days
after date of receipt of the bill; all bills not paid by the thirtieth (30" day after receipt will be subject to a
late penalty of one percent (1%) per month.

12. Continuity of Service. The City will use best efforts in order to prevent and avoid
undue interruptions and pressure and flow fluctuations in supplying water under this Agreement. In the

event of unavoidable interruptions, the City shall make all reasonable efforts to restore service as

promptly as possible. Further, the City shall, if practicable under the circumstances, provide prior notice
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to Aqua. In the event of disruptions or interruptions of service, the City shall not give preference or
priority to customers other than Aqua. Rather, all customers shall be treated equally. A water supply
interruption, that prevents Aqua from obtaining the minimum of 200,000 gallons per day for a
consecutive 10 day period shall relieve Aqua of the Minimum Purchase for the period of the
interruption.

13. Authority. Each party represents and warrants to the other that it has full legal authority
to enter this Agreement; that this Agreement has been approved by the party’s Board of Directors
and/or legislative bodies, respectively; that the officers or representatives signing this Agreement have
been duly authorized to sign by their respective party; that entering this Agreement will not conflict with
or violate the terms of any other agreement or obligation to which each respective party hereto is
obligated or bound.

14. Notice. Notice to be given pursuant to the terms of this Agreement shall be in writing
and delivered in person or transmitted by certified mail, return receipt requested, postage prepaid.
Notices required to be given shall be addressed as follows:

Aqua: Division Manager
Aqua Ohio, Inc.
870 Third Street, NW
Massillon, Ohio 44647
WITH A COPY TO: President
Aqua Ohio, Inc.
6650 South Avenue
Youngstown, Ohio 44512
CITY: Director of Administration
City of North Canton
145 N. Main Street
North Canton, OH 44720
or to such other address(es) and to such individuals as may be specified by either party by prior written
notice.

15. Legislative Procedure. This Agreement is attached to and incorporated with the City’s

Ordinance No. - - and the City represents that all actions of the City, including the actions of city
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council and administrative officers concerning and relating to the passage of said ordinance were
adopted in opening meetings of council in compliance with Ohio Revised Code §121.22 and the
Charter and Ordinances of the City of North Canton.

16. Regulatory Approvals. This Agreement and the parties’ obligations hereunder shall be
subject to any necessary review and approvals, if any, by the Ohio Environmental Protection Agency
and the Public Utilities Commission of Ohio.

17. Good Faith. The parties agree to cooperate with each other and to use their best efforts
in the implementation of this Agreement, and to sign or cause to be signed, in a timely fashion, any and
all necessary instruments, documents and petitions, and to take such other actions as may be
reasonably necessary in order to effectuate the purposes of this Agreement.

18. Successors and Assigns. This Agreement shall be binding upon each par‘cy hereto, its
successors and assigns.

19. Entire Agreement. This Agreement contains the entire understanding and agreement
of the parties with respect to the subject matter of this Agreement. All prior agreements and
understandings of the parties, including, but not limited to the agreement between the City and Aqua
dates April 15, 2005, are hereby expressly superseded and all provisions thereof are void and without
effect.

20. Severability. In the event any of the provisions of this Agreement are determined to be
unenforceable by any court of competent jurisdiction or regulatory authority, the parties hereto shall
consider such provisions amended and modified so as to eliminate such invalidity or unenforceability,
and all other provisions of this Agreement shall remain in full force and effect as originally written.

21, Controlling Law; Jurisdiction. This Agreement shall be governed by the laws of the
State of Ohio. Any cause of action or other dispute arising between the parties shall be brought in the
Courts of Stark County, Ohio or the United States District Court, Northern District of Ohio, Eastern

Division.
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APPROVED AS TO FORM: CITY OF NORTH CANTON, OHIO

Director of Law of the City of North Canton, Ohio  Mayor David Held

AQUA OHIO, INC.

By:

Its:
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EXHIBIT A
Listing of Nominal Service Requirements at Existing Interconnection Points
(Paragraph 7)
Location Flow (gpm Hydraulic Grade Line (ft)
Waywood @ Port Jackson 1500 1287
Applegrove/Sanctuary Area 600 1292

Brumbaugh Pit
Applegrove @ Starcliff
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. Item 4, a.
City of North Canton, Ohio
Council OF]Eice
145 North Main Street
North Canton, Ohio 447202587
330.499.3086 . 330499.2060 Fax

www. northeantonohio.com

emanl. c/fycouna/@nom%canfonoA/o. com

March 31, 2010

To:  Daryl Revoldt
President of Council

From: Jeff Davies, Council Representative
Citizens Survey Committee

Re: Citizens Survey Committee

The Citizens Survey Committee would like to include a page in April's water bill
thanking the residents for their participation and making them aware of the
information that was derived from the survey. The cost will not exceed $500 and
can be authorized by voice vote.

Thank you.

JD:gk

G:\Ward Council Members\3-31-10 JD's ltr re Citizens Survey.doc



